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340B is Large and Growing
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340B program is now larger 
than Medicaid Drug Rebate 
Program and program 
includes ~½ of US hospitals



340B was Originally Intended to be a Small Program

Source:Nikpay, Reinke and Quninones (2026)  https://www.milbank.org/quarterly/articles/stretching-scarce-authorizing-legislation-as-far-as-possible-a-legislative-history-of-the-340b-drug-pricing-program/ 3

“Stretching scarce Federal 
resources” referred to lowering 
losses from operating free and 
sliding fee-scale care for 
Federal Grantees and ~200 
public hospitals

As 340B has grown in size it 
has also grown in scope, 
interacting with health care 
system actors

https://www.milbank.org/quarterly/articles/stretching-scarce-authorizing-legislation-as-far-as-possible-a-legislative-history-of-the-340b-drug-pricing-program/


MN Transparency Passed to Learn 340B’s Size and Scope

paid to outside vendors

for every $100 of gross 340B revenue

Source: https://www.health.state.mn.us/data/340b/docs/2025report.pdf 5

https://www.health.state.mn.us/data/340b/docs/2025report.pdf


1 in $10 of 340B Revenue Accrues to Outside Parties

paid to outside vendors

for every $100 of gross 340B revenue

5Source: https://www.health.state.mn.us/data/340b/docs/2025report.pdf 

https://www.health.state.mn.us/data/340b/docs/2025report.pdf


Net 340B Revenue Highly Concentrated among Hospitals

5Source: https://www.health.state.mn.us/data/340b/docs/2025report.pdf 

https://www.health.state.mn.us/data/340b/docs/2025report.pdf
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Commercial Patients the Primary Source of 340B Net Revenue

Source: https://www.health.state.mn.us/data/340b/docs/2025report.pdf 

https://www.health.state.mn.us/data/340b/docs/2025report.pdf
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340B Also Jeopardizes Medicaid Drug Rebates

Source: https://www.health.state.mn.us/data/340b/docs/2025report.pdf 

https://www.health.state.mn.us/data/340b/docs/2025report.pdf
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Limitations of 340B Reporting

Source: https://www.health.state.mn.us/data/340b/docs/2025report.pdf 

Difficult to standardize units across drug types (retail vs. administered)

Missing payment data for certain low-cost drugs “bundled” with other services 

No information on contracts with outside parties

Drug-specific data is incomplete (only top 50 drugs)

Different reporting capabilities across covered entities

Difficult to compare data to external sources

https://www.health.state.mn.us/data/340b/docs/2025report.pdf


Other 340B Transparency Efforts

8Source: Reinke and Nikpay (2026) Available on Request

Proposed Federal, 2026

Tax-Exempt Hospital 
Transparency Act, SECURE 
340B Act, 340B Access Act

Cassidy 340B Discussion 
Draft*

CMS Medicare Part D 
Reporting
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