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The Problem and the Challenge





Premium Fraud v. Claimant Fraud
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Coalition Against Insurance Fraud, Workers’ Compensation Fraud in America (July 2022)



Up to 2.1 Million U.S. Construction Workers are Illegally Misclassified or Paid off the Books, by Laura Gutierrez, Russel 
Ormiston, Dale Belman and Jody Calemine, The Century Foundation (November 12, 2023).







Owners

General 
Contractors

Construction 
Managers

Specialty Subcontractors
Excavating
Piledriving
Concrete
Electrical

Interior Systems
Painting
Flooring

Labor 
Brokers

Shell 
Company







In the United States, human trafficking occurs in a broad range of industries, including 
hospitality, agriculture, healthcare, manufacturing, commercial cleaning services, construction, 
peddling and begging, food service industries, beauty salon services, domestic work, fairs and 
carnivals, escort services, illicit massage, and health and beauty services.

Special Focus: Tax Crime 
This section was included primarily due to the increase in 
State and federal payroll tax evasion and workers’ 
compensation insurance fraud in the U.S. residential and 
commercial real estate construction industries. 
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An audit can be done if the 
number of COIs does not 
align with the declared 
payroll.
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