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Catalytic Converter Basics
• Catalytic Converter
• Exhaust emission control device
• Converts toxic gases and pollutants in exhaust
• = reduces emissions

• Located in exhaust system between exhaust manifold and 
muffler

• Explosion in Thefts Since 2019
• Criminals stealing catalytic converters at alarming rates

• Consumer Impact
• Violation of personal property and sense of community safety
• Disruption of daily life
• Loss of personal vehicles during lengthy repair process

• Insurance Impact
• Replacement and repair costs
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Underlying Impact of Market Forces

• Rhodium, platinum, and palladium
• Component precious metals within

catalytic converters

• Precious Metal Market Prices Increases 
• Starting in 2018

• Exploded during the pandemic 

• Market Shocks
• Covid-19 Pandemic/Supply Chain Issues

• Russian invasion of Ukraine and 
associated sanctions

• Secondary or Black Market Sales
• Several hundred dollars per unit
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2018 2019 2020 2021 2022

Rhodium $2,052 $3,605 $8,710 $18,074 $14,310

Palladium $1,028 $1,536 $2,192 $2,397 $2,114

Platinum $880 $863 $882 $1,098 $960
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Theft Trends and Hardest Hit Jurisdictions
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Secondary Violent Crime
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Secondary Violent Crime
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Financial Impact
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Financial Impact
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2018-2022 State Policy Responses: Overview
• Before 2020, 35 states already had some form 

of scrap metal regulation. 

• Beginning in 2019, legislatures started 
introducing bills focused on catalytic converter 
theft.

• Positive correlation between increased metals 
prices, increased thefts, and increased bill 
introductions.
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Year Introduced Enacted

2018 0 0

2019 1 0

2020 12 0

2021 64 11

2022 123 24



2018-2022 State Policy Responses: Legislative Provisions

Scrap Yard Regulations

Buyer/Seller Restrictions

Presumption of Guilt

New Criminal Statutes
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2018-2022 State Policy Responses: NICB Advocacy
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• NICB lobbied 55 bills related 
to catalytic converter theft 
and regulation.

• 26 of the bills lobbied by 
NICB were enacted into law.

• NICB assisted with 
developing bill language in 
Kentucky and Louisiana.



2018-2022 State Policy Responses: Bill Examples

Louisiana

• Senate Bill 70 (2022)

• Established the crime of theft of a catalytic 
converter and associated criminal 
penalties.

• NICB provided data to bill sponsor.

Mississippi 

• Senate Bill 2565 (2022)

• Established regulations for the purchase, 
transfer, or sale of catalytic converters.

• NICB provided written testimony to House 
and Senate Leadership.
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Texas 

• House Bill 4110 (2021)

• Established recordkeeping requirements 
for metal recycling entities related to the 
purchase of catalytic converts.

• NICB worked with law enforcement in 
advocating for passage.

Kentucky

• Senate Bill 114 (2022)

• Created recordkeeping requirements for 
purchases involving catalytic converters.

• NICB worked with bill sponsor. 

2018-2022 State Policy Responses: Bill Examples
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2023 Legislative Outlook
• Catalytic Converter Legislation
• Introduced: 74

• Passed First Chamber: 10

• Passed Both Chambers: 2

• NICB Advocacy
• Written Testimony Submitted: 6

• Oral Testimony: 1
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NICB 2023 Advocacy: Georgia
• Senate Bill 60 – Secondary Metals 

Recyclers

• Provisions:
• Registration requirements for purchasers.

• Prohibits cash transactions.

• Reporting requirements with Georgia Bureau 
of Investigation.

• NICB provided oral testimony in support of 
SB 60 during committee hearing. 
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NICB 2023 Advocacy: Virginia
• Senate Bill 1135 – Catalytic Converters

• Provisions:
• Establishes selling a detached catalytic 

converter as a Class 6 felony.

• Establishes a permissive inference that a 
catalytic converter was stolen if in 
possession by a person without proper 
documentation.  

• NICB provided written testimony during 
committee hearing. 
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Federal PART Act

• NICB worked with Congressman 
Jim Baird (IN-04) to introduce 
the “Preventing Auto Recycling 
Theft Act” in 2022.

• 3 pillars to help prevent 
catalytic converter theft

• Partnering with stakeholders:
• P&C Insurance Industry

• Rental Car Industry

• Scrap Metal Recyclers

• Vehicle Dealers
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VIN Stamping

Regulating 
Catalytic 

Converter 
Purchases 

Strengthening 
Criminal Laws 
and Penalties



Model Legislation
• NICB is working on model legislation with provisions being tested in select 

jurisdictions.

• Model Legislation Overview:
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New Criminal Statute

Establishing separate theft statute 
for catalytic converter thefts

Buyer/Seller 
Regulations

Limiting who can buy and sell 
catalytic converters

Establishing holding periods for 
sales

Prohibiting cash transactions

Recordkeeping requirements 

Increased Criminal 
Penalties

Equating criminal penalties based 
on total loss to consumers

Establishing felony classifications 
for catalytic converter thefts

Increasing fines and terms of 
imprisonment for thefts

VIN Stamping Grant 
Program

Creation of grant programs to 
incentivize vehicle owners

Identify eligible entities to carry out 
program



Questions?
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