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American People continue to want HealthCare Price Transparency

of registered voters support the of voters believe the Biden
federal government requiring - Administration should hold
hospitals to post their prices so : hospitals and health insurance
everyone can see the fees. companies accountable.

of voters support immediate : responding that healthcare
implementation of the federal is a “major concern” follows
Poll Link Transparency in Coverage rule, only inflation (68%) and the
which requires all healthcare : economy (66%) in the eyes
insurance companies to of registered voters.

disclose their prices


https://www.patientrightsadvocate.org/survey-2022

Standard charges must be posted two ways:
Machine Readable File

Single machine-readable digital file containing the following standard charges for all items and services
provided by the hospital: gross charges, discounted cash prices, payer-specific negotiated charges, and de-
identified minimum and maximum negotiated charges.

For additional details on this requirement refer to 45 CFR §180.50.

&

Consumer-friendly Display of Shoppable Services

Display of at least 300 “shoppable services” (or as many as the hospital provides if less than 300) that a health
care consumer can schedule in advance. Must contain plain language descriptions of the services and group
them with ancillary services, and provide the discounted cash prices, payer-specific negotiated charges, and
de-identified minimum and maximum negotiated charges.

For additional details on this requirement, including the use of price estimator tools, refer to 45 CFR §180.60.

Hospital Price Transparency
Empowering patients with the necessary information to make informed health care decisions.

CMS Link


https://www.cms.gov/hospital-price-transparency/hospitals

W 6/16/2022 AHA Blog Post by Ariel Levin entitled

_ “Hospitals and Health Systems Are Working to Implement Price Transparency
AIREFCan Policies and Help Patients Understand Costs”
Hospital P
Association.

The AHA is supporting this activity by highlighting tools that aid patients and align with the new federal price transparency policy.
The first requirement of the policy includes a provision around “shoppable services™ that can be met through the use of a patient
cost estimator tool, an approach that has been widely adopted. Hospitals and health systems have been able to increase
adoption of these tools due largely to growth in the availability of technological resources at multiple price points and with

increased functionality. In particular, this “next generation” of price transparency tools are easier for hospitals to implement and
for consumers to navigate.

Link


https://www.aha.org/news/blog/2022-06-16-hospitals-and-health-systems-are-working-implement-price-transparency-policies

Hospital: Ascension Seton

Medical Center Austin

EIN: 74-1109643

Facility_BU_ID Code_Type Code Description Gross_Charge Cash_Charge Min_Negotiated_Rate Max_Negotiated_Rate
30002 2-CPT 71046 |X-RAY EXAM CHEST 2 VIEWS _| 679.5 285.39 26.4 679.5

Ascension Price Transparency MRF

An estimate for this service and/or
plan cannot be calculated at this
time.

Please contact us at 512-324-3165 for help
getting an estimate.

* The number posted was picked up by the surgical pre-op department that in turn had to transfer to the appropriate
department.

* | wasthen transferred to the imaging department and the X-Ray tech couldn’t assist. | was then transferred to
the price transparency line.

* The representative then asked for my name, DOB, and type of insurance —to which | expressed that | am a
cash patient- before quoting me a price of $1,176.00 but they offer a cash discount that brings it to $494.00


https://healthcare.ascension.org/price-transparency/price-transparency-files

The Methodist Hospital (Houston, TX)

Description CDM Rev Code CDM HCPCS Standard Charge Discounted Cash Price
$
CHEST 2 VIEWS 324 71046 $ 1,087.00 543.50

HOUSTON

Methalist

LEADING MEDICINE

Estimate for Chest X-ray; 2 Views

This is an estimate for services at Houston Methodist. If you would like to schedule an appointment, or request more
information, please call customer service at 832-667-6291.

You Pay Reference #2343962
Subtotal ® $1,087
Discount @ -5544

N\ Coverage Information
& No insurance (self-pay)



The Methodist Hospital (Houston, TX)

H"File Summary”:[{"Hospital Name":"The Methodist Hospital"”,"Prices Posted And Effective":"1/1/2022 12:00:00 AM","File Disclaimer”:"The information contained in this file is in
e packages that occur in the inpatient setting."”,"Outpatient De-identified Negotiated Charge":"This section presents the de-identified minimum and maximum charge for items, se
000005" , "Description™:"HC PRIVATE - LTAC","CDM Revenue Code":"118","Standard Charge™:"2,062.00","Discounted Cash Price":10831.0},{"Itemcode":"110080006","Description™:"HC PRIVAT
d Cash Price":4189.5},{"Itemcode”:"11000012","Description™:"HC PRIVATE - LTAC-VENT ASST","CDM Revenue Code":"110","Standard Charge":"5,358.00","Discounted Cash Price":2679.0},
.80","Discounted Cash Price":782.5},{"Itemcode":"12000001", "Description™:"HC SEMIPRIVATE - GENERAL","CDM Revenue Code™:"120","Standard Charge":"1,565.00","Discounted Cash Pric
,"Standard Charge":"1,569.00","Discounted Cash Price":784.5},{"Itemcode”:"12400001", "Description”:"HC SEMIPRIVATE - PSYCH","CDM Revenue Code":"124","Standard Charge":"2,020.00
ode":"172","Standard Charge":"6,020.00","Discounted Cash Price":3010.0},{"Itemcode"”:"17200002","Description™:"HC NEWBORN - LEVEL II N1","CDM Revenue Code":"172","Standard Cha
venue Code":"202","Standard Charge":"8,548.00","Discounted Cash Price":4274.0},{"Itemcode™:"20200002","Description”:"HC ICU MEDICAL-VENT ASST","CDM Revenue Code":"2@2","Standa
ard Charge":"70.97","Discounted Cash Price":35.485,"Note":"**"} {"Itemcode":"25000001 13490 258", "Description”:"NONCDM CHARGE RECORD PHARMACY","CDM Revenue Code™:"25@","CDM HC
vomEEnl ["Ttemcode™: 25000001 17502 250", "Description™:"NONCDM CHARGE RECORD PHARMACY","CDM Revenue Code":"25@","CDM HCPCS":"17502","Standard Charge™:"137.12","Discounted Cash
ONCDM CHARGE RECORD PHARMACY™,"CDM Revenue Code™:"250","CDM HCPCS":"Q@164","Standard Charge":"7.15","Discounted Cash Price":3.575,"Note":"**"} {"Itemcode":"25000002_258", "Desc
", "Description™:"NONCDM CHARGE RECORD PHARMACY","CDM Revenue Code":"259","Standard Charge":"613.08","Discounted Cash Price":306.54,"Note":"**"} {"Itemcode™:"25000259 (9460 250
de":"259","CDM HCPCS":"J0610","Standard Charge":"610.85","Discounted Cash Price™:305.425,"Note™:"**"} {"Itemcode":"25000259 10714 250", "Description”:"NONCDM CHARGE RECORD PHAR
rd Charge":"567.28","Discounted Cash Price":283.64,"Note":"**"}, {"Itemcode":"25000259 12440 259", "Description™:"NONCDM CHARGE RECORD PHARMACY","CDM Revenue Code":"259","CDM HC
":91.295, "Note™: "**"} {"Itemcode":"25000259_ 13010 _250","Description™:"NONCDM CHARGE RECORD PHARMACY","CDM Revenue Code™:"250","CDM HCPCS":"J3018","Standard Charge":"867.32","D
3475_250","Description™:"NONCDM CHARGE RECORD PHARMACY","CDM Revenue Code":"250","CDM HCPCS":"J3475","Standard Charge":"347.61","Discounted Cash Price":173.805,"Note":"**"} {"
ACY","CDM Revenue Code":"250","CDM HCPCS":"]17169","Standard Charge™:"12,963.54","Discounted Cash Price":6481.77,"Note":"**"} {"Itemcode":"25000259 17169 259", "Description™:"NO
6","Standard Charge":"136.53","Discounted Cash Price":68.265,"Note":"**"} {"Itemcode":"25000259 19223 258" ,"Description™:"NONCDM CHARGE RECORD PHARMACY","(CDM Revenue Code":"25
17605_250","Description™:"NONCDM CHARGE RECORD PHARMACY","CDM Revenue Code":"25@","CDM HCPCS":"17605","Standard Charge":"221.18","Discounted Cash Price":11@.55,"Note":"**"} {"
Charge™:"926.00","Discounted Cash Price":463.0},{"Itemcode™:"25500008","Description”:"HC BARIUM SULFATE ORAL 456ML","CDM Revenue Code":"255","Standard Charge":"78.08","Discoun
dard Charge":"3.19","Discounted Cash Price":1.595,"Note":"**"} {"Itemcode":"25500259 A9575 636", "Description”:"NONCDM CHARGE RECORD PHARMACY","CDM Revenue Code":"636","CDM HCP
nEEr L {"Itemcode™:"25500259 A9585 259", "Description™:"NONCDM CHARGE RECORD PHARMACY™,"CDM Revenue Code™:"259","CDM HCPCS":"A9585","Standard Charge":"8.10","Discounted Cash Pri
NCDM CHARGE RECORD PHARMACY™,"CDM Revenue Code™:"255","CDM HCPCS":"Q9958","Standard Charge":"5.34","Discounted Cash Price":2.67,"Note":"**"} {"Itemcode":"25500259 Q9958 259","
$":"Q9963","Standard Charge":"13.89","Discounted Cash Price":6.545,"Note™:"**"} {"Itemcode":"25500259 Q9966 255","Description™:"NONCDM CHARGE RECORD PHARMACY","CDM Revenue Cod
ice":6.485,"Note":"**"} {"Itemcode":"25500259 Q9967_636","Description™:"NONCDM CHARGE RECORD PHARMACY","CDM Revenue Code™:"636","CDM HCPCS":"Q9967","Standard Charge":"15.43","
5","Standard Charge":"0.00","Discounted Cash Price":0.0,"Note":"**"} {"Itemcode":"25600259 11100 256", "Description™:"NONCDM CHARGE RECORD PHARMACY","CDM Revenue Code":"256","C

Fuw. 2 m mmm,AaAArA mAaAsrs A e T I T T . e N sa timmmm mmA A P

MRF - .JSON Format

Price":1149.3}, {"Itemccde":"32400001", "Description":"HC CHEST 2
VIEWS", "CDM Rewvenue Code":"324","CDM HCPCS":"71046","Standard
Charge":"1,087.00", "Discounted Cash

Price":543.5}, {"Itemcode":"32400003", "Descripticn":"HC CHEST 3


https://healthcare.ascension.org/price-transparency/price-transparency-files

Unexpected Surprises

Estimator only addresses “shoppable services”
Technical Only
Facility Fees (CPT Q3014 with POS 22)

Unexpected Add-On



Symptoms of Opacity

Difficulty Affording Healthcare

e About half of U.S. adults say they have difficulty affording health care
e 4in 10 U.S. adults have delayed or gone without medical care in the last year due to costs
e A substantial share are adults 65 or older especially services not covered (hearing & dental)

Difficulty Affording Medication

e About a quarter of adults say they or a family member have not filled Rx
e Skipping pills or cutting pills in half are being reported due to cost barriers
e Many of these have attempted to purchase medications outside of the U.S.

Medical Debt & Bankruptcy

e Over 60% of those that are bankrupt due to medical debt have insurance
e 44% of U.S. adults worry about affording their deductible before insurance kicks in
e During record inflation (2022), more adults are concerned about affording medical costs

KFF poll 2022



https://www.kff.org/health-costs/issue-brief/americans-challenges-with-health-care-costs/

Expected Solutions

* Price estimates in advance of any scheduled
service for patients within 24 hours of request

 Estimate should be binding barring any
documented complications

* Failure to provide estimates in advance of service
will result in a forfeiture to collect any balance
from the patient

* Forfeiture also means hospital may not
aggressively collect, report to credit bureaus or
litigate patients



Hospitals to Congress

“America’s hospitals
and health systems
are facing crushing
financial challenges.”

“The [billions] in
financial support
during COVID... just
barely kept the field
afloat...”

“As the growth in cost
have outpaced growt
in revenue... hospital
[Imargins continue to
be negative...”

Hospitals to Investors and Market

Tenet Health - Q2 “22 Eamings Call:
*ITenet subsidiary] USPI's EBIDTA
grew 15%, and IBITDA margin
strong at 41%... With surgical cases
at 100% of pre-pandemic levels..”

74% of physicians were
hospital or corporate owned
by January 2022, a growth of
29% from 1/1/2019

“Ascension plans to double
its current foolprint of 61
surgery centers across the
country.” 2021 JP Morgan
Chase Conference

"Healthcare merger and acquisitio

revenue hit a record high in the
second quarter of 2022, with 13
transactions generating $19.2
billion..” Xaufman Hall's MEA

g dy Activity B

“In 2021 alone, the

company invested 5469
million of its capital into
new outpatient services...”
CEO Q4 2021 Earnings Call

- $2.18 Mass Brigham
- $1.58 UPMC

. $3.758 UC Davis
¢ $3.48 CHOP

“We have continued to
prioritize growth...” CEO
Common Spirit 2021*

Building Projects Announced in 2022:

. $28 Cooper Health Systems

. $1.8B Ohio State Wexner Medical Ctr,
$1.68 Indiana University Health




Q&A

David Balat

LinkedIn: www.linkedin.com/in/DavidBalat/

Twitter: @DavidBalatHC
Email: DBalat@TexasPolicy.com



