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NCOIL TO EXAMINE HURRICANE KATRINA IMPACTS, 
HOLD JOINT NATURAL DISASTER/TERRORISM MEETING
Troy, New York, September 9, 2005 ( The National Conference of Insurance Legislators (NCOIL) extends its sincere condolences to victims of Hurricane Katrina.  

In response to the catastrophe, NCOIL President Rep. Craig Eiland (TX-Galveston), has announced a revised agenda for the November 17 through 20 NCOIL Annual Meeting in San Diego, California, in order to focus on the wide-ranging impacts of the hurricane.
According to Rep. Eiland, “Never has such a natural disaster so devastated the people and economy of this country, leading to losses that affect so many policyholders and lines of both domestic and global insurance.  We should learn from what has happened in order to better prepare for something of such magnitude.”
In addition to their previously scheduled items, NCOIL committees will examine the ramifications of Katrina on individual insurance lines—including business interruption, environmental liability, homeowners, auto, health, life, and workers’ compensation—both in this country and abroad.
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A special panel, entitled Recovering from Katrina:  Exploring the Profound Consequences, will address, among other things, forecasts for worldwide insurance lines and for the National Flood Insurance Program (NFIP); mobilizing Congress to enact natural disaster insurance legislation; how states can protect policyholders, steady the market, and prepare for the future; whether states had fully learned from previous disasters; and whether responses to this catastrophe were enough.

NCOIL also will convene a special joint meeting of its Subcommittee on Natural Disaster Insurance Legislation and Task Force on Terrorism.  Integral to the discussion will be investigating options for federal natural disaster insurance legislation, including incorporating natural catastrophe risk into either the Terrorism Risk Insurance Program (TRIP) or the NFIP; establishing some TRIP-like program for natural disasters; or creating a national or regional natural disaster catastrophe fund.

NCOIL has long asserted that Congress should leave the business of insurance regulation to the states and should, instead, focus on the Federal Emergency Management Agency (FEMA) and on natural and other national disasters.  
According to Sen. Steven Geller (FL-Hollywood), NCOIL immediate past president and current co-chair of the natural disaster subcommittee, “NCOIL has long urged Congress to enact natural disaster insurance legislation, having recognized that the states could not manage a one-in-100-year natural event, whether it is a hurricane, earthquake, volcano, flood, or other natural hazard.  Such a mega-catastrophe anywhere in the nation could devastate insurance markets across the country.”

Sen. Geller has been among the first and most vocal state officials to recognize the true danger of such a disaster and to push for investigation of innovative options for federal action.  “Unfortunately,” he said, “Hurricane Katrina has illustrated for all of us the far-reaching impacts that a natural event may have on our economy.”
Experts predict that the hurricane will be costliest catastrophe in U.S. history. One estimate places insured losses at between $20 and $35 billion, though U.K. insurer Brit Insurance Holdings plc has upped the likely outcome to $50 billion.  

The overall impact on the national economy could approach $100 billion.  According to reports, few policyholders in the affected states of Louisiana, Mississippi, and Alabama carry flood insurance.  Under law, federally regulated lenders must require flood insurance for properties in 100-year floodplains before issuing mortgages.
The previously scheduled Annual Meeting general session entitled Fragmented Health Insurance System: Have States Lost Control? will be postponed until the 2006 Spring Meeting in Fort Lauderdale, Florida.


A revised brochure for the NCOIL Annual Meeting is available at www.ncoil.org and is attached to this release.  The meeting will be held at the Hilton San Diego Resort.  

NCOIL is an organization of state legislators whose main area of public policy concern is insurance legislation and regulation.  Many legislators active in NCOIL either chair or are members of the committee responsible for insurance legislation in their respective state houses across the country.
Please contact NCOIL at 518-687-0178 should you have any questions.
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