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NCOIL STUDY ON STATE AUTHORITY RECOMMENDS SHIFTING POWER 
AND REALLOCATING RESOURCES
Troy, New York, November 9, 2007 —Phase II recommendations of a groundbreaking Study on State Authority:  Making a Case for Proper Insurance Oversight will be aired on November 16, when the NCOIL Executive Committee and Insurance Legislators Foundation (ILF) Board hold a joint meeting on the study’s proposed strategies to enhance state regulatory reform.  The recommendations, revolutionary in nature, propose a rethinking and enhancement of the current regime.  Legislators at the session, scheduled from 2:30 to 4:00 p.m. during the NCOIL Annual Meeting in Las Vegas, Nevada, will also consider a related proposed resolution regarding redirection of state assessments in order to facilitate the system envisioned by the recommendations.
Phase II sets forth six (6) interrelated proposals.  The study recommends that NCOIL member states direct the assessments that they pay to the NAIC to NCOIL instead, in order to help legislators assume a larger role in regulatory modernization.  It proposes that states restore the stature of state insurance commissioners in order to enhance insurance regulators’ standing authority.  It advises legislatures to expand their oversight of insurance regulation by developing standards and best practices and through establishment of an insurance accountability office.

Building upon the previous recommendations, Phase II also proposes amending insurance codes to provide that state regulators may only participate in meetings pertaining to development and debate of public policy if those meetings are open to the public.  The study counsels that expanding the interstate insurance compact may provide a needed avenue to strengthen state insurance regulation, and it counsels states to create an independent commission of stakeholders to consider how state insurance regulation could be further improved. 

In response to the Phase II recommendations, the ILF will consider a draft resolution that supports the redirecting of state assessments to NCOIL rather than the NAIC—in order to implement other Phase II proposals, including expanded legislative oversight of insurance and establishment of a commission to review further improvement of the state system.  Additional actions based on Phase II may be considered at future NCOIL conferences.

At the July NCOIL Summer Meeting, legislators heard results of Phase I of the study.  That report addressed, in part, how globalization, threats to state authority, and other environmental factors come into play; a brief history of state insurance oversight; the current state of the regulatory structure; the evolving role of the NAIC; and case studies of select states.

The ILF study is the first of its kind to take an aerial snapshot of state oversight in order to determine where it works well to promote competition and where improvement is warranted.  

The ILF is the educational and research arm of NCOIL.

The full text of Phase II is available at www.ncoil.org.
NCOIL is an organization of state legislators whose main area of public policy interest is insurance legislation and regulation.  Most legislators active in NCOIL either chair or are members of the committees responsible for insurance legislation in their respective state houses across the country.  More information is available at www.ncoil.org.

For further details, please contact the NCOIL National Office at 518-687-01784, or by e-mail at info@ncoil.org.
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