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EXPERTS TO TESTIFY BEFORE NCOIL ON CREDIT DEFAULT SWAP REGULATION

Washington, DC, January 22, 2009 — National Conference of Insurance Legislators (NCOIL) President Sen. James Seward (NY) and NCOIL Financial Services & Investment Products Committee Chair Assem. Joseph D. Morelle (NY) announced today that a slate of experts will testify before the NCOIL Steering and Financial Services Committees in New York City this Saturday, January 24, on the controversial credit default swap market and its public policy implications.  The witnesses—who represent perspectives ranging from those of state insurance regulators to America’s seniors—will participate in the public hearing entitled Regulation of the Credit Default Swap Market, scheduled from 11:00 a.m. to 3:00 p.m. 

NCOIL President Sen. James Seward (NY) said, “Because of a decision made by Congress in December 2000, the credit default swap market has gone largely unregulated for almost a decade.  The fallout from the Commodity Futures Modernization Act—combined with the ongoing mortgage meltdown—has destabilized financial services sectors and accelerated into a global financial crisis.  NCOIL direction on this crucial issue will be shaped by the unique points of view that each witness will bring to the table.”  

“Estimated at around $50 trillion and allegedly a cause of massive failures at AIG, the credit default swap market has quickly gained the attention of policymakers worldwide,” said Assem. Morelle.  “NCOIL, as a national body of insurance legislators, feels a responsibility to examine the issue in order to provide guidance to our colleagues across the country on the regulation of credit default swaps.  We will use this hearing to determine how credit default swaps should be regulated, including whether the products should be recognized as insurance or securities.”    

New York State Insurance Superintendent Eric Dinallo—who has led efforts to address credit default swaps in New York State and at the national level—will also participate in the hearing, as will Robert Pickel, head of the International Swaps and Derivatives Association Inc. (ISDA). 

Joining Superintendent Dinallo and Mr. Pickel at the hearing will be representatives of the American Academy of Actuaries (AAA), Assured Guaranty and the Association of Financial Guaranty Insurers (AFGI), the National Association of Mutual Insurance Companies (NAMIC), HRF Associates, LLC, the University of Maryland School of Law, and the more than 40 million-member AARP.  Members of the public and others who were unable to register by the January 16 deadline will have an opportunity to address the Committees before the hearing adjourns.   

NCOIL legislators—during the hearing—will explore the role state officials should have in regulating the credit default swap market and will discuss future NCOIL strategy in advance of its 2009 Spring Meeting.  The NCOIL Financial Services & Investment Products Committee will meet on Saturday, February 28, during the Spring Meeting to discuss the January 24 hearing and to further development of a credit default swap strategy, among other things.   

The January 24 public hearing will be held at the Marriott Marquis in Times Square.  A hearing agenda and witness list is available.  

NCOIL is an organization of state legislators whose main area of public policy interest is insurance legislation and regulation.  Most legislators active in NCOIL either chair or are members of the committees responsible for insurance legislation in their respective state houses across the country.  More information is available at www.ncoil.org.

For further details, please contact the NCOIL Washington, DC Office at 202-220-3014, or by email at mhumphreys@ncoil.org.
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