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This memo will present a brief synopsis and then a more detailed report of action taken at the National Conference of Insurance Legislators (NCOIL) Spring Meeting in Washington, DC, held from March 4 through 6, 2011.  Nearly 300 state legislators, insurance regulators, federal officials, and consumer and industry representatives attended.
SYNOPSIS
Legislators at the Spring Meeting:

adopted
· a Healthcare Balance Billing Disclosure Model Act
· a Resolution in Support of Expanding Annuity Suitability Requirements
· a Resolution Urging Congress to Extend the Effective Date for Nonadmitted Insurance 
       Provisions of the Dodd-Frank Act
· a Trucking and Messenger Courier Industries Workers’ Compensation Model Act
readopted
· an NCOIL Patient Safety Model Act
deferred to the NCOIL Summer Meeting
· a Healthcare Sharing Ministries Freedom to Share Act
· a Resolution Opposing Commitments on Pharmaceutical Reimbursement and Insurance 
       Regulation in Free Trade Agreements
· review of NCOIL flex-rating, claims history database, and catastrophe fund model acts
voted down
· a Model Act Regarding Motor Vehicle Crash Parts and Repair 
also participated in
· a symposium on federal healthcare reform challenges for states
· a State Leaders Summit on Federalism
· a roundtable on Dodd-Frank Act impacts on state insurance regulation
DETAILED REPORT
HEALTH, LONG-TERM CARE & HEALTH RETIREMENT ISSUES 
BALANCE BILLING DISCLOSURE

On March 5 and 6, respectively, the Health Insurance and Executive Committees unanimously adopted a proposed Healthcare Balance Billing Disclosure Model Act.  The model law will provide transparency, accountability and disclosure by placing requirements on healthcare facilities, insurance plans, and facility-based providers.  Among other things, it would establish pre-and post-treatment disclosures about balance billing—where consumers unexpectedly receive bills from out-of-network providers working at an in-network facility for differences between medical charges and what insurers will reimburse.
HEALTHCARE SHARING MINISTRIES
On March 5, the Committee deferred until the Summer Meeting a proposed Healthcare Sharing Ministries Freedom to Share Act in order to hear from interested parties and to consider amendments.  The proposed model law would exempt faith-based sharing ministries from state insurance regulations.

INTERNATIONAL INSURANCE ISSUES
U.S. TRADE POLICY AND STATE PREFERRED DRUG LISTS 

On March 4, the Committee deferred until the Summer Meeting a proposed Resolution Opposing Commitments on Pharmaceutical Reimbursement and Insurance Regulation in Free Trade Agreements, as well as related amendments, in order to allow for further debate.  Legislators also determined to hold a special 101 session on free trade agreements at the Summer Meeting.  The proposed resolution urges the U.S. Trade Representative (USTR) to desist from activity that may endanger state preferred drug lists.

LIFE INSURANCE AND FINANCIAL PLANNING 
ANNUITY SUITABILITY
On March 5 and 6, respectively, the Life Insurance and Executive Committees unanimously adopted a Resolution in Support of Expanding Annuity Suitability Requirements.  The resolution urges states to enact a 2010 version of a National Association of Insurance Commissioners (NAIC) Suitability in Annuity Transactions Model Regulation, which enhances insurer and agent responsibility and accountability and authorizes state regulators to take action against unsuitable recommendations.  

PROPERTY-CASUALTY INSURANCE 

AFTERMARKET CRASH PARTS  
On March 6, the Committee voted down a proposed Model Act Regarding Motor Vehicle Crash Parts and Repair.  Legislators had failed to reach consensus on items such as whether certified aftermarket crash parts are equivalent to original equipment manufacturer (OEM) versions, the impact of aftermarket parts on costs and competition, the role of insurers in warranting parts, and whether recall mechanisms for non-OEM parts are as good as those for OEMs, among other things. 

STATE-FEDERAL RELATIONS 

nrra extension
On March 4 and 6, respectively, the State-Federal Relations and Executive Committees unanimously approved a Resolution Urging Congress to Extend the Effective Date for Nonadmitted Insurance Provisions of the Dodd-Frank Act.  The resolution—which notes that numerous states have already moved on a Surplus Lines Insurance Multi-State Compliance Compact (SLIMPACT)—urges Members to extend the effective date of the NRRA until at least July 21, 2012, to give states more time to meet the Dodd-Frank goals.

SLIMPACT—which NCOIL adopted and The Council of State Governments and National Conference of State Legislatures supported late last year—is pending in 12 states and was recently approved by the full Kentucky legislature, the North Dakota House of Representatives, and by the Indiana and New Mexico Senates.             

WORKERS’ COMPENSATION INSURANCE 
TRUCKING AND MESSENGER COURIER COVERAGE

On March 4, the Committee adopted a Trucking and Messenger Courier Industries Workers’ Compensation Model Act.  The model sets clear rules for determining who is an independent contractor and who is an employee.  It will help states ensure that businesses and state workers’ compensation systems aren’t unexpectedly burdened and that employees receive the benefits they deserve.
MODELS FOR SUNSET/RE-ADOPTION

On March 6, legislators reviewed, as per NCOIL bylaws, and unanimously readopted an NCOIL Patient Safety Model Act.
Due to time constraints, the Property-Casualty Insurance Committee deferred until the Summer Meeting its review of an NCOIL Property/Casualty Flex-Rating Regulatory Improvement Model Act, Model Act Regarding the Use of Insurance Claims History Information in Homeowners & Personal Lines Residential Property Insurance, and Natural Disaster Catastrophe Fund Model.

OTHER MEETINGS

HEALTHCARE ACT SYMPOSIUM

On March 4, legislators participated in a symposium entitled Federal Healthcare Reform:  Is Your State Ready?  The session—which featured representatives of America’s Health Insurance Plans (AHIP), Georgetown University Health Policy Center, the Heritage Foundation, the Independent Insurance Agents & Brokers of America (IIABA), and the National Association of Insurance Commissioners (NAIC)—examined state challenges related to exchanges, medical loss ratios (MLRs), and federal rate review authority.

STATE LEADERS SUMMIT

On March 4, legislators participated in a State Leaders Summit on Federalism, which convened representatives of NCOIL, The Council of State Governments, the NAIC, the National Association of Attorneys General, the North American Securities Administrators Association, the National Conference of State Legislatures, and the National Governors Association.  Participants—in an effort to forge ahead on consensus positions regarding state modernization and state-federal relations—discussed Dodd-Frank Act requirements, including surplus lines reform and creation of new federal entities, and suitability and disclosure in financial products, among other things.  
DODD-FRANK ACT ROUNDTABLE
On March 5, legislators participated in a roundtable entitled Dodd-Frank Act:  What Impact on the States?  Legislators and representatives of the Congressional Research Service, NAIC, National Association of Mutual Insurance Companies, and U.S. PIRG discussed new offices created by the Dodd-Frank Act—including the Federal Insurance Office (FIO), Office of Financial Research, and Consumer Financial Protection Bureau—and their possible impacts on state insurance laws.  The roundtable—furthering NCOIL efforts to explore critical elements of the 2010 financial reform bill—followed an Annual Meeting session on the FIO and a new Financial Stability Oversight Board (FSOC).    
*******************************

In addition, legislators considered the following issues: 

· FEMA flood insurance maps
· life insurance/annuity guaranty fund coverage
· federal life settlement activity
· state/federal pension reform initiatives
· producer licensing uniformity and reciprocity
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