NATIONAL CONFERENCE OF INSURANCE LEGISLATORS

EXECUTIVE COMMITTEE

LAS VEGAS, NEVADA
NOVEMBER 17, 2007
DRAFT MINUTES

The Executive Committee of the National Conference of Insurance Legislators (NCOIL) met at the Rio All-Suite Hotel & Casino in Las Vegas, Nevada, on Saturday, November 17, 2007, at 11:30 a.m.
Sen. Alan Sanborn of Michigan, NCOIL president, presided.

Other members of the Committee present were:


Sen. Joseph Crisco, CT


Rep. Frank Wald, ND 

Rep. Pat Patterson, FL


Rep. Donald Flanders, NH

Rep. Michael Ripley, IN

Assem. Will Barclay, NY

Sen. Ruth Teichman, KS

Assem. Nancy Calhoun, NY

Rep. Robert Damron, KY

Assem. Ivan Lafayette, NY

Sen. Thomas Buford, KY

Sen. William J. Larkin, Jr., NY

Rep. Tommy Thompson, KY

Sen. James Seward, NY

Rep. Ed Gaffney, MI


Sen. David Bates, RI

Rep. Fulton Sheen, MI


Rep. Brian Kennedy, RI

Sen. Robert Dearing, MS

Sen. William Walaska, RI

Sen. Dean Kirby, MS


Rep. Kathleen Keenan, VT

Rep. George Keiser, ND

Rep. Gini Milkey, VT

Sen. Harvey Tallackson, ND

Del. Harry Keith White, WV
Other legislators present were:


Rep. Robert Herkes, HI
Also in attendance were:


Susan Nolan, Nolan Associates, NCOIL Executive Director


Candace Thorson, NCOIL Deputy Executive Director


Michael Humphreys, NCOIL Director of State-Federal Relations


Jordan Estey, NCOIL Director of Legislative Affairs & Education

MINUTES

Upon a motion made and seconded, the Committee voted unanimously to adopt the draft minutes of its July 21, 2007, meeting in Seattle, Washington.

FINANCIALS

Ms. Nolan indicated that financial statements for the periods ending June 30 and September 30 for NCOIL, the ILF, and NCOIL Publishing were before the Committee.  She said NCOIL was in good financial position.  

The Committee voted unanimously to accept the report as presented.

2008 NCOIL BUDGET

Ms. Nolan indicated that the proposed 2008 budget reflected, among other things, a need for a new computer server.

Rep. Keenan moved to amend the proposed budget so that $20,000 of NCOIL surplus would be directed to Nolan Associates as additional compensation for its operation of NCOIL.  Upon motions made and seconded, the Committee voted unanimously to amend the proposed budget and then to adopt the budget as amended. 

EXECUTIVE COMMITTEE NOMINATIONS
Rep. Keiser reported that Rep. J.D. Beane of West Virginia was no longer a legislator and should be removed from Committee membership.  The Committee unanimously voted to remove former Rep. Beane.

Sen. Sanborn said that Assem. Joseph Morelle of New York, chair of the state Assembly Insurance Committee, would automatically be added to the Executive Committee.  Sen. Sanborn said, pursuant to NCOIL bylaws, chairs of all standing state insurance committees become members of the Executive Committee at their first NCOIL meetings.
NON-CONTROVERSIAL CALENDAR
Ms. Thorson said the non-controversial calendar included the following:

Financial Services & Investment Products

· Resolution Opposing the Proposed Amendment to Internal Revenue Service Regulations Eliminating the Deductibility of Captive Insurance Company Reserves
Health, Long-Term Care & Health Retirement Issues

· Resolution in Support of H.R. 506, the Health Partnership through Creative Federalism Act
Insurance Legislators Foundation (ILF)

· Phase II Recommendations of a Study on State Authority
Life Insurance and Financial Planning

· Amended NCOIL Life Settlements Model Act
Property-Casualty Insurance
· Post-Assessment Property and Liability Insurance Guaranty Association Model Act
State-Federal Relations

· Submission to Department of Treasury Request-for-Comments on Insurance Regulatory Reform

· Resolution in Support of Surplus Lines Insurance Multi-State Compliance Compact (“Slimpact”)

Workers’ Compensation Insurance

· Model Act Regarding Professional Employer Organizations (PEOs) in Workers’ Compensation Insurance
Upon a motion made and seconded, the Committee unanimously adopted the non-controversial calendar.
PHASE II RECOMMENDATIONS:  STUDY ON STATE AUTHORITY 
James Schacht of Navigant Consulting, a co-author of the Study on State Authority, briefly overviewed the six recommendations contained in Phase II.  He said he had presented more detailed information at a special ILF-Executive Committee meeting held the previous day.  The recommendations, he said, included:  

· clarifying the roles of regulators and attorneys general and strengthening commissioners’ authority 

· regaining and enhancing legislators oversight of regulators and of the National Association of Insurance Commissioners (NAIC) 

· requiring the NAIC to follow open meetings laws and precluding regulators from attending closed meetings 

· strengthening state regulation through expansion of the Interstate Insurance Product Regulation Compact

· creating an independent commission of stakeholders to further review the current regulatory structure

· increasing NCOIL resources to accomplish these tasks by reallocating state NAIC assessments 

Rep. Keiser moved to accept the recommendations and form a select subcommittee to discuss their implementation.  Rep. Gaffney seconded the motion.  Rep. Kennedy said that, upon assuming NCOIL presidency, he would create a subcommittee composed of NCOIL officers and past presidents to work toward implementation.  The Committee voted unanimously to accept the recommendations and form the subcommittee.
OLD BUSINESS

REINSURANCE COLLATERAL

Brett Palmer of the National Association of Insurance Commissioners (NAIC) reported on NAIC reinsurance collateral-related activities.  He said regulators had proposed a new framework that would create a single-state regulator for domestic reinsurers and a passport system for non-U.S. reinsurers.  He recognized that many issues still need to be addressed, including uniformity and extra-territoriality.  He also said that implementing a new reinsurance framework was a 2008 NAIC goal.
Mr. Palmer overviewed a recent New York State Insurance Department effort to ease collateral requirements for non-U.S. insurers.  He suggested that the plan was similar to the NAIC framework and commented that the New York proposal aimed to increase foreign reinsurance capacity.
COMMITTEE REPORTS

Financial Services & Investment Products 

Rep. Sheen, chair of the Committee, reported that the Committee had:

· received updates on recent federal activities

· received a report on NAIC Securities Valuation Office efforts
· discussed developments in the subprime lending market

· received an update on title insurance activity

· adopted a resolution on IRS regulations for captive insurance company reserves (non-controversial calendar)

· adopted 2008 Committee charges
The Executive Committee unanimously accepted the report as presented.

Health, Long-Term Care and Health Retirement Issues 
Rep. Crisco, vice chair of the Committee, reported that the Committee had:

· received an update on federal initiatives regarding SCHIP, mental health parity, and Medicare Advantage plans
· adopted a resolution in support of H.R. 506 (non-controversial calendar)
· deferred until the Spring Meeting consideration of a resolution on dependent health benefits 
· deferred until the Spring Meeting consideration of a model act on physician reimbursement
· received a report on clarifying state authority under ERISA
· deferred until the Spring Meeting consideration of a resolution on prescription drug transparency
· received an update on long-term care insurance issues
· adopted 2008 Committee charges
The Executive Committee unanimously accepted the report as presented.

International Insurance Issues 
Rep. Wald, chair of the Committee, reported that the Committee had:

· received an update on EU/US issues of common concern

· received an update on international accounting standards progress 
· adopted 2008 Committee charges

The Executive Committee unanimously accepted the report as presented.

Life Insurance and Financial Planning 
Rep. Ripley, chair of the Committee, reported that the Committee had:

· received an update on principles-based approaches for life insurance reserving
· adopted an amended NCOIL Life Settlements Model Act, as presented by a Subcommittee on Life Settlements (non-controversial calendar)
· adopted 2008 Committee charges
The Executive Committee unanimously accepted the report as presented.

Property-Casualty Insurance 
Sen. Teichman, chair of the Committee, reported that the Committee had:

· received an update of the Subcommittee on Natural Disaster Insurance Legislation

· received a report from the Federal Emergency Management Agency (FEMA) regarding the National Flood Insurance Program (NFIP)

· adopted a model act regarding state guaranty funds (non-controversial calendar)

· deferred until the Spring Meeting consideration of model legislation on rental vehicle damage waivers
· deferred until the Spring Meeting consideration of a model act on accident response fees 
· adopted 2008 Committee charges
The Executive Committee unanimously accepted the report as presented.

State-Federal Relations 
Rep. Damron, NCOIL Treasurer, reported that the Committee had:

· adopted a resolution regarding a surplus lines interstate compact (non-controversial calendar)
· accepted a draft letter to the Treasury Department regarding its request-for-comments on insurance regulatory reform (non-controversial calendar)

· deferred until the Spring Meeting consideration of a resolution regarding use of legal settlements as public policy instruments, as well as a friendly amendment to that resolution

· adopted 2008 Committee charges

The Executive Committee unanimously accepted the report as presented.

Workers’ Compensation Insurance 
Assem. Lafayette, chair of the Committee, reported that the Committee had:

· received a report on the Nevada workers’ compensation system 
· adopted a PEO model act, as reported by a PEO Working Group (non-controversial calendar)
· adopted 2008 Committee charges

The Executive Committee unanimously accepted the report as presented.

Articles of Organization and Bylaws Revision 
Assem. Calhoun, chair of the Committee, said the Committee proposed:

· amending the bylaws so that, in addition to the Executive Director, either the President or President-elect can sign checks of more than $500, rather than just the Executive Director and President (Bylaws, Section 5F)
· establishing that the District of Columbia could, in order to become an NCOIL-member state, pay annual dues of $2,500 and have one seat on the Executive Committee
The Executive Committee voted unanimously in favor of the Committee’s recommendations and the report as presented.

Business Planning 
Ms. Thorson reported that the Committee had worked to develop a questionnaire regarding qualifications, for meeting registration purposes, as a consumer advocate.
The Executive Committee unanimously accepted the report as presented.

Membership 
Rep. Kennedy reported that the Committee had reviewed information prepared by NCOIL staff that provided a state-by-state overview of NCOIL efforts to encourage and/or strengthen membership.  He said the Committee had discussed amending NCOIL bylaws or otherwise revising NCOIL policy to deem that all states are NCOIL members.  He said only dues-paying jurisdictions would be considered “participating” states and be represented on the Executive Committee.  He moved that the Executive Committee authorize further study of the issue.  The Executive Committee voted unanimously in favor of the motion.
The Executive Committee unanimously accepted the report as presented.

NOMINATING COMMITTEE
Sen. Sanborn reported that the Committee had nominated the following slate of officers for 2008:
President:

Rep. Kennedy, RI
President-Elect:
Sen. Seward, NY
Vice President:

Rep. Damron, KY
Secretary:

Rep. Keiser, ND
Treasurer:

Sen. Carroll Leavell, NM
The Executive Committee unanimously accepted the report as presented.

OTHER BUSINESS

2008 COMMITTEE CO-CHAIRS AND VICE CHAIRS

Rep. Kennedy said he had appointed co-chairs for most standing committees, rather than individual chairs, in order to promote broader legislative participation.  He announced the following Committee and Subcommittee assignments for 2008:

Articles of Organization/



Bylaws Revision:


Chair—Assem. Calhoun 






Vice Chair—Rep. Robert Godshall, PA
Budget/Audit:



Chair—Rep. Flanders





Vice Chair—Rep. Ronald Crimm, KY 

Business Planning:


Chair—Rep. Kennedy 






Vice Chair—Rep. Keenan 

Financial Service & 




Investment Products:


Co-Chair—Rep. Sheen





Co-Chair—Assem. Lafayette





Vice Chair—Sen. Teichman

Health, LTC & Health


Co-Chair—Rep. Susan Westrom, KY
Retirement Issues:


Co-Chair—Del. Harvey Morgan, VA



 






Vice Chair—Rep. Carl Epps, GA
International Insurance Issues:

Co-Chair—Rep. Wald 






Co-Chair—Rep. Craig Eiland, TX 





Vice Chair—Sen. Vi Simpson, IN
Life Insurance &


Co-Chair—Rep. Ripley
Financial Planning:


Co-Chair—Sen. Crisco





Vice Chair—Rep. Donald Brown, FL
Membership:



Co-Chair—Rep. Kennedy





Co-Chair—Rep. Keiser





Vice Chair—Rep. Damron
NCOIL/NAIC Liaison:


Chair—Rep. Larry Taylor, TX





Vice Chair—Sen. Ralph Hudgens, GA 

Property-Casualty Insurance:

Co-Chair—Sen. Dearing 






Co-Chair—Sen. Bates





Vice Chair—Sen. William Haine, IL
State-Federal Relations:


Co-Chair—Rep. Damron 






Co-Chair—Rep. Greg Wren, AL





Vice Chair—Rep. Ron Peterson, OK
Natural Disaster Insurance

Co-Chair—Sen. Steven Geller, FL
Legislation Subcommittee:

Co-Chair—Sen. Kirby



 






Vice Chair—Assem. Will Barclay, NY

Workers’ Compensation 

Co-Chair—Sen. Cummings
Insurance:



Co-Chair—Rep. Kurt Olson, AK









Vice Chair—Rep. Dennis Ross, FL


Legislators’ Roundtable:

Chair—Rep. Milkey 

ADJOURNMENT

There being no further business, the Committee adjourned at 12:30 p.m.

© National Conference of Insurance Legislators (NCOIL)

K:/NCOIL/2007 Documents/2005726a.doc

PAGE  
5

