NATIONAL CONFERENCE OF INSURANCE LEGISLATORS

EXECUTIVE COMMITTEE

NAPA, CALIFORNIA

NOVEMBER 11, 2006

DRAFT MINUTES

The Executive Committee of the National Conference of Insurance Legislators (NCOIL) met at the Marriott Napa Valley Hotel and Spa in Napa, California, on November 11, 2006.

Rep. Frank Wald, NCOIL president, presided.
Other members of the Committee present were:


Rep. Terry Parke, IL


Sen. Carroll Leavell, NM

Rep. Michael Ripley, IN

Sen. Neil Breslin, NY


Rep. Robert Damron, KY

Assem. Nancy Calhoun, NY

Rep. Shirley Bowler, LA

Assem. Ivan Lafayette, NY

Rep. Ed Gaffney, MI


Sen. James Seward, NY


Rep. Leslie Mortimer, MI

Sen. Jay Hottinger, OH

Sen. Alan Sanborn, MI


Rep. Anthony Melio, PA

Rep. Fulton Sheen, MI


Sen. David Bates, RI

Sen. Bob Dearing, MS


Rep. Brian Kennedy, RI

Sen. Dean Kirby, MS


Rep. Craig Eiland, TX

Rep. George Keiser, ND

Del. Harvey Morgan, VA


Sen. Jerry Klein, ND


Sen. Ann Cummings, VT

Sen. Pamela Redfield, NE

Rep. Kathleen Keenan, VT

Rep. Donald Flanders, NH

Rep. Gini Milkey, VT
Other legislators present were:

Sen. Ralph Hudgens, GA


Rep. David Hildenbrand, MI


Rep. Ernest Shand, VT
Also in attendance were:


Susan Nolan, Nolan Associates, NCOIL Executive Director


Candace Thorson, NCOIL Deputy Executive Director


Kevin Horan, NCOIL Director of State-Federal Relations


Mike Humphreys, Director of Legislative Affairs & Education:  Life, Health, and 
Workers’ Compensation Insurance 

MINUTES

Upon a motion made and seconded, the Committee voted unanimously to adopt the draft minutes of its July 22, 2006, meeting in Boston, Massachusetts.

FINANCIAL REPORT

Ms. Nolan indicated that financial statements for the periods ending June 30 and September 30 for NCOIL and the ILF, as well as the NCOIL publishing financials for the period ending September 30, were before the Committee.  She informed Committee members that these statements showed NCOIL to be in a solid financial position.
The Executive Committee voted unanimously to accept the report as presented.

EXECUTIVE COMMITTEE NOMINATIONS

Rep. Wald said the following legislators had been nominated for the Executive Committee:  Rep. Susan Westrom, KY; Rep. James Tucker, LA; Sen. Steve Stivers, OH; and Rep. Ron Peterson, OK.  Upon a motion made and seconded, the Committee affirmed their memberships.
Rep. Wald then recognized Sen. Redfield, Rep. Parke, and Rep. Mark Young, VT, as departing Committee members and thanked them for their dedicated service to NCOIL.

NCOIL WEB SITE

Ms. Nolan said a new NCOIL Web site would appear online shortly.  Simone Smith, NCOIL director of operations and designer of the new site, previewed its main features.
NON-CONTROVERSIAL CALENDAR

Ms. Thorson said the non-controversial calendar included the following:

Articles of Organization and Bylaws Committee
· Revision to Bylaws Section VI(A) extending the time period between review of model acts from two (2) to five (5) years

· Technical changes to Preamble and Bylaws Section VI(B)
Business Planning Committee
· Revision to current NCOIL meeting cancellation policy
· Creation of new registration fee category for other state/federal agencies
Financial Services and Investment Products Committee
· NCOIL Identity Theft Protection Model Act
Life Insurance and Financial Planning Committee
· Resolution in Support of Expanding Annuity Suitability Requirements
State-Federal Relations Committee

· NCOIL Company Licensing Modernization Act
· Amended NCOIL Market Conduct Surveillance Act

The Executive Committee removed the market conduct model act in order to consider technical amendments to the model during the State-Federal Relations Committee report later in the meeting.  The Executive Committee then voted unanimously to accept the remainder of the non-controversial calendar.

OLD BUSINESS
REINSURANCE COLLATERAL/CREDIT FOR REINSURANCE

Massachusetts Insurance Commissioner Julianne Bowler, chair of the NAIC Reinsurance Task Force, updated the Committee on progress that the NAIC had made regarding reinsurance collateral and credit for reinsurance.  She discussed generally the distinctions between authorized and unauthorized reinsurers with respect to collateral requirements and the mechanisms by which U.S. insurers obtain credit for reinsurance.  Among other statistics, she noted that 85 percent of foreign reinsurance purchased by U.S. companies is sold by reinsurers based in Bermuda, the U.K., Germany, and Switzerland.   
Commissioner Bowler said the NAIC’s work represented a paradigm shift regarding reinsurance collateral requirements, moving away from a system based on a reinsurer’s location and toward a geographically agnostic system based on the financial risk posed by a reinsurer.  She said the NAIC was still deliberating but that regulators’ proposal currently would include a 20 percent collateral requirement regardless of a reinsurer’s domicile, which she said was similar to Federal Reserve banking requirements.  
Maine Insurance Superintendent Alessandro Iuppa, president of the NAIC, emphasized NAIC’s commitment to moving forward on the issue.

Rep. Eiland noted that most state insurance codes would need to change in order to implement the recommendations being developed by the NAIC.

FINANCIAL SERVICES AND INVESTMENT PRODUCTS 

Rep. Kennedy, vice chair of the Committee, reported that the Committee had:

· Received a report regarding the Sarbanes-Oxley (SOX) Act 
· Received an update on NAIC Securities Valuation Office (SVO) activity 
· Discussed issues related to the regulation of title insurance 
· Discussed issues regarding a potential Payday Lending Model Act 
· Readopted an NCOIL Identity Theft Protection Model Act 
· Adopted 2007 Committee charges

The Executive Committee voted to accept the report as presented.

HEALTH, LONG-TERM CARE & HEALTH RETIREMENT ISSUES 

Rep. Keiser, chair of the Committee, reported that the Committee had:

· Continued its review of a proposed Pharmacy Benefit Manager Model Act
· Considered a model bill concerning physician reimbursement and rental PPOs
· Received an update on federal legislative activity

· Adopted 2007 Committee charges
The Executive Committee voted unanimously to accept the report as presented.

INTERNATIONAL INSURANCE ISSUES 

Rep. Eiland, vice chair of the Committee, reported that the Committee had:

· Received an update on EU/US issues of common concern

· Received an update on activities of the International Association of Insurance Supervisors (IAIS)
· Received an update on international accounting standards progress
· Received an update on reinsurance issues
· Adopted 2007 Committee charges
The Executive Committee voted unanimously to accept the report as presented.

LIFE INSURANCE & FINANCIAL PLANNING 
Rep. Sheen, vice chair of the Committee, reported that the Committee had:

· Adopted a Resolution in Support of Expanding Annuity Suitability Requirements (non-controversial calendar)
· Received a report on Insurance Marketplace Standards Association (IMSA) standards for life and annuity products

· Received a report on principles-based reserving for life insurers

· Reviewed an NCOIL Life Settlements Model Act and appointed a subcommittee to offer recommendations regarding future Committee action
· Adopted 2007 Committee charges
The Executive Committee voted unanimously to accept the report as presented.

PROPERTY-CASUALTY INSURANCE 
Sen. Redfield, chair of the Committee, reported that the Committee had:

· Received a report from the Subcommittee on Natural Disaster Insurance Legislation
· Received an update on the National Flood Insurance Program (NFIP)
· Discussed a surplus lines interstate compact proposal
· Discussed issues related to an NAIC Insurance Receivership Model Act (IRMA)
· Discussed issues regarding state guaranty fund reform

· Adopted 2007 Committee charges
The Executive Committee voted unanimously to accept the report as presented.

STATE-FEDERAL RELATIONS 

Rep. Eiland, chair of the Committee, reported that the Committee had:

· Received an update on optional federal charter legislation

· Received a report on the Non-Admitted and Reinsurance Act of 2006

· Received an update on federal McCarran-Ferguson Act activities
· Discussed long-term solutions to terrorism insurance

· Received an update on NAIC accreditation activity and Interstate Product Regulation Compact

· Readopted an NCOIL Company Licensing Modernization Act (non-controversial calendar)
· Amended an NCOIL Market Conduct Surveillance Model Act
· Adopted 2007 Committee charges
The Executive Committee considered and unanimously adopted two technical amendments to the NCOIL market conduct model.  The Committee then unanimously voted to adopt the amended model act and to accept the report as presented.

WORKERS’ COMPENSATION INSURANCE 

Sen. Leavell, chair of the Committee, reported that the Committee had:

· Received a report on the California workers’ compensation insurance system
· Discussed proposed model legislation regarding professional employer organizations (PEOs) and appointed a subcommittee to further discussion prior to the 2007 Spring Meeting
· Adopted 2007 Committee charges

The Executive Committee voted unanimously to accept the report as presented.

OTHER MEETINGS

BUSINESS PLANNING 

Ms. Thorson reported that the Committee had:

· Discussed future NCOIL meeting sites

· Discussed issues regarding the NCOIL 30-day deadline rule

The Executive Committee voted unanimously to accept the report as presented.

ILF BOARD

Ms. Nolan reported that the ILF Board had:

· Discussed and developed an RFP regarding an ILF Study on State Authority:  Making a Case for Proper Insurance Oversight
· Heard an update on a proposed ILF state motor vehicle safety study

The Executive Committee voted unanimously to accept the report as presented.

ARTICLES OF ORGANIZATION AND BYLAWS REVISION 

Ms. Thorson reported that the Committee had approved the items already discussed on the non-controversial calendar.
NOMINATING COMMITTEE

Rep. Eiland said the Nominating Committee had nominated the following slate of officers for 2007:
President:


Sen. Sanborn

Vice President:


Rep. Kennedy

Secretary:


Sen. Seward

Treasurer:


Rep. Damron

Executive Comm. Chair:
Rep. Keiser

Upon a motion made and seconded, the Executive Committee adopted the Nominating Committee’s report.
OTHER BUSINESS
PAST PRESIDENTS’ ADVISORY COMMITTEE
The Committee voted unanimously to waive the 30-day deadline rule and consider a proposed Resolution Regarding Forming a Past Presidents’ Advisory Committee, sponsored by Sen. Sanborn.  He said the resolution, among other things, recognized the contributions that past presidents have made to NCOIL and set forth certain duties of an Advisory Committee.

The Executive Committee unanimously adopted the resolution.
GRIFFITH FOUNDATION

Donald Rebele of the Griffith Foundation for Insurance Education discussed the Foundation’s upcoming seminar for new insurance committee chairs, scheduled for February 10 through 12.  He said that efforts to offer NCOIL legislators certification for sessions they attend at NCOIL meetings was under consideration.

2007 COMMITTEE CHAIRS AND VICE CHAIRS
Sen. Sanborn announced the following Committee and Subcommittee assignments for 2007:
Articles of Organization/

Chair—Assem. Calhoun
Bylaws Revision:


Vice Chair—Rep. Robert Godshall, PA 

Budget/Audit:



Chair—Sen. Seward






Co-chair—Rep. Flanders 






Vice Chair—Rep. Ronald Crimm, KY 

Business Planning:


Chair—Sen. Sanborn 






Vice Chair—Rep. Keenan 

Financial Service & 


Chair—Rep. Sheen

Investment Products:


Vice Chair—Rep. Debbie McCune Davis, AZ





Vice Chair—Rep. Kenneth Bingham, SC
Health, LTC, and Health

Chair—Rep. Susan Westrom, KY
Retirement Issues:


Vice Chair—Sen. Joseph Crisco, CT





Vice Chair—Del. Morgan



 

International Insurance Issues:

Chair—Rep. Wald 






Vice Chair—Sen. Leavell 

Life Insurance and


Chair—Rep. Ripley
Financial Planning:


Vice Chair—Rep. Donald Brown, FL 






Vice Chair—Rep. Melio
Membership:



Chair—Rep. Keiser





Vice Chair—Rep. Kennedy
NCOIL/NAIC Liaison:


Chair—Sen. Breslin





Vice Chair—Rep. Rich Golick, GA 






Vice Chair—Rep. Daniel Foley, NM 

Property-Casualty Insurance:

Chair—Sen. Ruth Teichman, KS 






Vice Chair—Rep. Priscilla Taylor, FL





Vice Chair—Rep. Hildenbrand
State-Federal Relations:


Chair—Rep. Eiland 






Vice Chair—Sen. William Haine, IL





Vice Chair—Rep. Larry Taylor, TX
Natural Disaster Insurance

Chair—Sen. Kirby
Legislation Subcommittee:

Vice Chair—Rep. Pat Patterson, FL





Vice Chair—Sen. Hudgens




 

Workers’ Compensation 

Chair—Assem. Lafayette
Insurance:



Vice Chair—Rep. Dennis Ross, FL





Vice Chair—Sen. Cummings 




Legislators’ Roundtable:

Chair—Rep. Milkey 

ADJOURNMENT

There being no further business, the Committee adjourned at 12:40 p.m.
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