FOR IMMEDIATE RELEASE

CONTACT:
Tim Tucker



NCOIL Washington Office



202-220-3014

NCOIL AND NAIC WORK TOWARD SINGLE MARKET CONDUCT MODEL


Washington, D.C., June 30, 2004 ( In an effort to craft a single model that would reform market conduct surveillance regulation, the National Conference of Insurance Legislators (NCOIL) on July 16 will consider amendments offered by the National Association of Insurance Commissioners (NAIC) to the NCOIL Market Conduct Surveillance Model Law.

NCOIL adopted in February 2004 the nation’s first model law that provides states with guidance to address the shortcomings of market conduct regulation.  The NCOIL Market Conduct Surveillance Model Law focuses regulators’ resources on finding market conduct problems that cause the greatest harm to consumers through the use of market analysis and targeted examinations.  Market conduct regulatory reform is a key piece of the NCOIL insurance modernization agenda. 


A committee of the National Association of Insurance Commissioners (NAIC) reviewed the model law after the NCOIL Executive Committee adopted it at its Spring Meeting.  In addition to NAIC input throughout the drafting process, the committee produced several substantive amendments and requested that NCOIL consider them for inclusion in the model law.

On July 16, the Executive Committee will consider the proposed NAIC amendments to the NCOIL Market Conduct Surveillance Model Law, in conjunction with the July 15 through 18 NCOIL Summer Meeting in Chicago, Illinois.  The substantive amendments would:

· Allow interested parties to request an informational hearing from the commissioner to respond to material changes to NAIC market conduct work products that have been incorporated by reference into state statutes, as opposed to having a right to an administrative hearing

· Delete a drafting note in the model law that would encourage states to adopt the NCOIL Insurance Compliance Self-Evaluative Privilege Model Act
· Remove certain domestic deference requirements commissioners would have to meet when determining whether to accept a market conduct report performed by another state 

· Delete the requirement that insurers’ participation in best-practice organizations be a mitigating factor when regulators assess market conduct fines, but would give the commissioner the discretion to take such participation into account when considering fines 


NCOIL developed the Market Conduct Surveillance Model Law after a four-year examination of market conduct regulation.  That examination produced two groundbreaking studies that found, among other things:

· Wide disagreement regarding the scope and purpose of market conduct 


examinations 

· Little coordination of market conduct examinations by states, leading to widespread and wasteful redundancies

· The focus of market conduct regulation, particularly examinations,
should be to 
prevent and remedy unfair practices that have a substantial adverse impact on 
consumers.

 
The NCOIL Summer Meeting will take place at the Hotel Inter-Continental Chicago on North Michigan Avenue.  Copies of the proposed NAIC amendments are available at www.ncoil.org.


NCOIL is an organization of state legislators interested in insurance legislation and regulation.  Many legislators active in NCOIL either chair or are members of the committees responsible for insurance legislation in their respective state houses across the country.


For further details, please contact the NCOIL Washington Office at 202-220-3014. 
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