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Section 1A.  We suggest changing “property insurance company” to “insurance company 
offering residential or commercial property insurance in this state” for clarity.  We also 
suggest deleting “or insurance rate reduction” because it is repetitive with premium 
discount.  We also suggest language that more specifically indicates that the premium 
reduction is required for a policy providing coverage for a building constructed or 
retrofitted to the IBHS standards, set out in Section C. 
 
We suggest Section A into two sections with new Section B limiting the insurer’s 
responsibility to provide a discount to situations in which the consumer has provided 
sufficient evidence of compliance with the IBHS standards. 
 
Section 1B:  We relabeled Section B to Section C and offer some edits for simplification 
and clarification. 
 
Section 1C:  We suggest deleting Section C as unnecessary for several reasons.  First, the 
policyholder will only receive a discount if he or she has provided the evidence required 
by the insurer of construction meeting the IBHS standards.  Once the insurer has satisfied 
itself that the property meets the IBHS standards, there is no need for the consumer to 
maintain ongoing records.  Second, if any entity is required to maintain records, it should 
be the insurer who is required to provide a discount for IBHS certified construction.  
Third, it is unclear what public policy purpose is served by requiring the commissioner to 
audit construction records of a homeowner.  It would seem more appropriate for the 
Commissioner to be auditing insurers to ensure discounts are actuarially-justified and 
offered fairly to qualified policyholders and applicants for insurance.  
 
Section 1D:  We suggest deleting Section D as unnecessary for several reasons.  First, for 
states that do not require rate filings, this section would now require rate filings.  Second, 
states already required that rates be not excessive, not inadequate and not unfairly 
discriminatory.  Consequently, any rates filed with the commissioner and any rates used 
by insurers must be actuarially justified even in the absence of this section.  Third, the 
benefits of IBHS construction may extend beyond wind and hail coverage and, 
consequently, the legislation should not arbitrarily limit the scope or impact of the 
discount.  The general rate standards should ensure that insurers analyze and price the 
benefits of IBHS-certified construction appropriately.  Fourth, there is nothing in this 
section that is not already set out in earlier sections or in the general rate standards of 
every state. 
 
Section 2.  We suggest deleting Section 2.  Section 2 repeats Section 1 substituting 
retrofit for new construction.  As shown in our proposed edits to Section 1A, the 
application of the requirement for a premium discount for IBHS-certified construction for 
both new construction and retrofit can be accomplished without repeating all of Section 1 
as Section 2. 
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section, receipts from contractors and receipts for materials. The records shall be subject 
to audit by the Insurance Commissioner, or his or her representatives, and copies of any 
such records shall be presented to the insurer or potential insurer of a property owner 
before the premium discount, rate reduction, or other adjustment becomes effective for 
the insurable property. 

 

D. Insurers that write policies that are subject to the premium discount or rate 
reduction required by this section shall submit a rating plan certified by their actuary as 
actuarially justified providing for the premium discount or rate reduction described in this 
section. A premium discount, rate reduction, or other adjustment shall only apply to 
policies that provide wind or hail coverage and to that portion of the premium for wind or 
hail coverage. A premium discount, rate reduction, or other adjustment shall apply 
exclusively to the wind and hail premium applicable to improved insurable property. If an 
insurer already offers an actuarially justified hail resistance discount, that discount shall 
be deemed as having met the requirements of this act as it pertains to hail-related 
discounts or rate reductions and no additional hail-related discount or rate reduction shall 
be required. If an insurer already offers an actuarially justified discount for IBHS 
FORTIFIED Home standards, that discount shall be deemed as having met the 
requirements of this act as it pertains to wind-related discounts or rate reductions and no 
additional wind-related discount or rate reduction shall be required. Insurers shall apply 
any applicable premium discount, rate reduction or other adjustment to the wind and hail 
premium at the policy renewal that follows the submission of the certification to the 
insurer. At the time of a policy renewal for which a premium discount, rate reduction, or 
other adjustment has previously been made, the insurer may request documentation or 
recertification that the fortified standards as described in subsection C of this section 
continue to be met. In addition to the requirements of this section, an insurer may 
voluntarily offer any other mitigation adjustment that the insurer deems appropriate. 

 
SECTION 2. 
A. Beginning January 1, 20XX, property insurance companies shall provide a 
premium discount or insurance rate reduction to any owner who retrofits an insurable 
property in the State of XXXXXXXXX if the insurable property is certified as being 
retrofitted in accordance with the standards set forth in subsection B of this section. 
Insurance companies shall be required to offer a premium discount or rate reduction only 
when the insurer has deemed the adjustments to be actuarially justified and there is 
sufficient and credible evidence of cost savings, which can be attributed to the 
construction standards set forth in subsection B of this section. In addition, insurance 
companies may also offer additional adjustments in deductible, other risk differentials, or 
a combination thereof, collectively referred to as other adjustments. 

 
B. To obtain the premium discount, rate reduction, or other adjustment provided in 
this section, an insurable property shall be retrofitted to the FORTIFIED Home High 
Wind and Hail Standards, as may from time to time be adopted by the Institute for 
Business and Home Safety (IBHS) or a successor entity. Wind-Zone-3-HUD-Code 
manufactured homes installed on a permanent foundation and retrofitted as defined in the 
FORTIFIED Home High Wind and Hail Standards, as may from time to time be adopted 
by the Institute for Business and Home Safety or a successor entity, shall be eligible for 
the premium discount or rate reduction provided in this section. An insurable property 
shall be certified as conforming to FORTIFIED Home High Wind and Hail Standards 
only after evaluation and certification by an evaluator certified pursuant to the 
FORTIFIED Home High Wind and Hail Standards. 



 

C. An owner of insurable property claiming a premium discount, rate reduction, or 
other adjustment pursuant to this section shall maintain sufficient certification records 
and construction records including, but not limited to, a certification of compliance with 
the FORTIFIED Home High Wind and Hail Standards as provided in subsection B of this 
section, receipts from contractors, and receipts for materials. The records shall be subject 
to audit by the Insurance Commissioner, or his or her representatives, and copies of any 
such records shall be presented to the insurer or potential insurer of a property owner 
before the premium discount, rate reduction, or other adjustment becomes effective for 
the insurable property. 

 
D. Insurers that write policies that are subject to the premium discount or rate 
reduction required by this section shall submit rating plans certified by their actuary as 
actuarially justified providing for the premium discounts or rate reductions described in 
this section. A premium discount, rate reduction, or other adjustment shall only apply to 
policies that provide wind or hail coverage and to that portion of the premium for wind or 
hail coverage. A premium discount, rate reduction, or other adjustment shall apply 
exclusively to the wind and hail premium applicable to improved insurable property. If an 
insurer already offers an actuarially justified hail resistance discount, that discount shall 
be deemed as having met the requirements of this act as it pertains to hail-related 
discounts or rate reductions and no additional hail-related discount or rate reduction shall 
be required. If an insurer already offers an actuarially justified discount for IBHS 
FORTIFIED Home standards, that discount shall be deemed as having met the 
requirements of this act as it pertains to wind-related discounts or rate reductions and no 
additional wind-related discount or rate reduction shall be required. Insurers shall apply 
the premium discount, rate reduction, or other adjustment to the wind premium at the 
policy renewal that follows the submission of the certification to the insurer. At the time 
of a policy renewal for which a premium discount, rate reduction, or other adjustment has 
previously been made, the insurer may request documentation or recertification that the 
fortified standards as described in subsection C of this section continue to be met. In 
addition to the requirements of this section, an insurer may voluntarily offer any other 
mitigation adjustment that the insurer deems appropriate. 

 
SECTION 3. 

 
For the purposes of this act, the term "insurable property" includes single-family 
residential property. Insurable property also includes modular homes satisfying the codes, 
standards or techniques as provided in Section 1 or 2 of this act. Manufactured homes or 
mobile homes are excluded, except as expressly provided in subsection B of Section 2 of 
this act. 

 
SECTION 4. 

 
This act shall only apply to new insurance policies written, or existing policies 
renewed, on or after January 1, 20XX. 



 

SECTION 5. 
 

The Insurance Commissioner shall promulgate such rules as are necessary to 
implement and administer this act. 


