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NCOIL COMMENTS ON OXLEY-BAKER ROADMAP

Albany, New York, June 11, 2004—Florida State Senator Steven Geller, president of the National Conference of Insurance Legislators (NCOIL), today announced release of the following June 10 letter to Representative Michael Oxley (R-OH), chair of the House Financial Services Committee, regarding the “Oxley-Baker Roadmap” for insurance regulatory reform.

“On behalf of the National Conference of Insurance Legislators (NCOIL) Executive Committee, I am writing in response to the ‘Oxley-Baker Roadmap.’  At the outset, I would like to commend you and Chairman Richard Baker for your strong commitment to strengthen and preserve state insurance regulation.  There is no question that your leadership has exposed some of the challenges and opportunities facing insurance regulation in the 21st Century.  


“The Financial Services Committee’s oversight hearings and your subsequent calls for state-level regulatory modernization have undoubtedly hastened the pace of reform.  NCOIL participated in many of those hearings and heeded the call from members of Congress to expedite state-level reform efforts.  To date, the states have made great strides to enact uniform laws in the areas of producer licensing, life insurance product approval, and rate modernization.  State legislators understand that more work needs to be done.


“NCOIL applauds your recent statements rejecting the creation of either a federal insurance regulatory system or a dual regulatory system through enactment of optional federal insurance charter legislation.  Federal intervention in the regulation of insurance would cast aside the insurance public policy expertise of state legislatures and state insurance regulators in favor of a federal bureaucracy.


“NCOIL has grave concerns that the proposed ‘Oxley-Baker Roadmap’ mandating national insurance regulatory standards could have disastrous impact on state insurance regulation.  While well intentioned, NCOIL believes that such a proposal could create a legislative vacuum whereby Congress would establish insurance regulatory standards and the state insurance commissioners would enforce them.  That could nullify state legislators’ ability to respond to specific marketplace and consumer protection issues.


“NCOIL understands the ‘Oxley-Baker Roadmap’ is in its formative stages.  Let me be clear:  NCOIL is committed to providing the Committee with insurance public policy input during the development of the proposal, and we will withhold judgment until your final draft is complete.    NCOIL has adopted model laws in key areas of insurance regulation that would address issues identified in the federal proposal.    


“NCOIL has been and continues to be an ardent supporter of the states’ authority to regulate the business of insurance.  Over the last 135 years, the states have effectively responded to the regulatory challenges of an evolving industry.  Insurance, more so than any other financial product, is extremely sensitive to geographical factors. Given the uniqueness of insurance products, the individual states are best positioned to monitor the marketplace and protect consumers.


“While not perfect, state insurance regulation has worked, and worked exceedingly well.  Through both individual and collaborative efforts, the states have created a system of regulation that has fostered competition while ensuring that companies are solvent and the promise of an insurance contract is kept.  With a few isolated exceptions, the insurance industry – under the stewardship of state-level public policymakers – has been free of the type of scandals and consumer abuses witnessed in other sectors of the financial services industry.


“The lack of uniform insurance statutes and regulations across the country has been a cause of concern for state legislators.  NCOIL understands the collective action problem of all 56 jurisdictions acting in unison to enact uniform insurance statutes is a daunting challenge to overcome.  However, NCOIL is committed to taking a leadership role to bring about the necessary regulatory uniformity.  


“Again, NCOIL commends your strong leadership on insurance regulatory issues.    The wisdom of your Congressional predecessors in granting to the states the authority to regulate the business of insurance should not be cast aside, or impaired in any way.  State legislators are committed to all efforts that will strengthen and preserve state insurance regulation and we look forward to continuing our ongoing dialogue.”

NCOIL is an organization of state legislators interested in insurance legislation and regulation.  Many legislators active in NCOIL either chair or are members of the committees responsible for insurance legislation in their respective state houses across the country.

For more information, please contact either the NCOIL Washington Office at (202) 220-3014 or the NCOIL National Office at (518) 449-3210.
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