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COMBINE MEDICAID AND LONG-TERM CARE INSURANCE?
Hilton Head, South Carolina, February 25, ─ How would combining private long-term care insurance and Medicaid help states reduce budget burdens?  How do such programs work to protect individuals assets while insuring for their future long-term care.

Here on March 3, state legislators will look at two pieces of model legislation that would allow states to create Long-Term Care Partnership Programs.  The proposed model legislation, which will be considered by the NCOIL Life Insurance Committee on March 3, follows the Committee’s November 2004 adoption of a resolution urging Congress to amend title XIX of the Social Security Act to allow additional states to establish long-term care partnership programs.  The Life insurance Committee will convene during the March 3 through 6 Spring NCOIL Meeting at the Hilton Oceanfront Resort in Hilton Head Island, South Carolina.
A proposed Model Act Enabling States to Create Partnership for Long-Term Care Programs would:

· enable states to create Partnership programs prior to Congressional repeal of the deadline restrictions to asset protection contained in the Omnibus Reconciliation Act (OBRA) of 1993 (public law 103-66, 107 §312)
· amend a state’s Medicaid statutes to allow for asset disregard under that state’s long-term care partnership program

· create minimum standards under a long-term care partnership program

· become effective sixty (60) days after the date of repeal of the restrictions to asset protection contained in the OBRA of 1993 
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A proposed Model Act Implementing State Partnership for Long-Term Care Programs (working draft) would:

-MORE-

· implement a long-term care partnership program that would become effective following Congressional enactment of the Long-Term Care Partnership Program Act of 2004 (S.2077/H.R.1406)
· allow individuals, who would have exhausted qualified private long-term care policy benefits, to protect an amount equal to their assets without violating Medicaid’s financial eligibility requirements

· allow for dollar-for-dollar asset protection as well as total asset protection

· provide for inflation protection

· provide reciprocity for comparable and qualified policies established under the long-term care partnership programs


Originally developed as a national initiative supported by the Robert Wood Johnson Foundation, Long-Term Care Partnership Programs allow moderate-income individuals to purchase private long-term care insurance while protecting their personal assets.  Only four states—CA, CT, IN, and NY—have been granted waivers to institute such initiatives.  Individuals in the Partnerships can access Medicaid as a back-up plan, should it become necessary to receive care that would exceed benefits offered under private long-term care policies. 

In operation for more than a decade, the partnership programs in all four states boast approximately 140,000 policies in force and of those less than 90 individuals have had to access Medicaid. 

The NCOIL proposal comes despite a federal provision in OBRA of 1993, which inadvertently impeded other states to implement Long-Term Care Partnership Programs because of deadline restriction language.  
The NCOIL Life Insurance Committee will meet to consider the proposed model legislation on March 3, 2005, at 10:45 to 12:00 p.m., during NCOIL’s Spring Meeting to be held at the Hilton Oceanfront Resort in Hilton Head Island, South Carolina.  Consideration of proposed long-term care partnership program model legislation responds to a 2005 Committee charge to draft a model law on the issue. 

NCOIL is a nonpartisan organization of state legislators whose main area of public policy concern is insurance legislation and regulation.  Many legislators active in NCOIL either chair or are members of the committees responsible for insurance legislation in their respective state houses across the country.  

Copies of the proposed Model Act Enabling States to Create Partnership for Long-Term Care Programs and proposed Model Act Implementing State Partnership for Long-Term Care Programs (working draft) are available on the NCOIL Web site at www.ncoil.org.

For more information please contact Fran Liebich at the NCOIL office at 518- 687-0178.
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