NATIONAL CONFERENCE OF INSURANCE LEGISLATORS

EXECUTIVE COMMITTEE

WASHINGTON, DC
MARCH 1, 2009
MINUTES

The National Conference of Insurance Legislators (NCOIL) Executive Committee met at the Hyatt Regency on Capitol Hill in Washington, DC, on Sunday, March 1, 2009, at 11:00 a.m.
Sen. James Seward of New York, NCOIL President, presided.

Other members of the Committee present were:


Rep. Kurt Olson, AK


Assem. Joseph Morelle, NY

Rep. Greg Wren, AL


Sen. John Sparks, OK


Sen. Ralph Hudgens, GA

Sen. David Bates, RI


Sen. William Haine, IL


Sen. William Walaska, RI


Rep. Robert Damron, KY

Rep. Brian Kennedy, RI


Rep. Chuck Kleckley, LA

Rep. Charles Curtiss, TN


Assem. Nancy Calhoun, NY

Sen. Ann Cummings, VT

Sen. William Larkin, Jr., NY

Sen. Frank Deem, WV
Other legislators present were:


Sen. Mike Hall, WV

Also in attendance were:


Susan Nolan, NCOIL Executive Director


Candace Thorson, NCOIL Deputy Executive Director


Michael Humphreys, NCOIL Director of State-Federal Relations

Jordan Estey, NCOIL Director of Legislative Affairs & Education
NAIC REINSURANCE REGULATORY MODERNIZATION FRAMEWORK

New Jersey Chief Insurance Examiner Robert Kasinow updated the Committee on National Association of Insurance Commissioner (NAIC) efforts to implement a reinsurance regulatory modernization framework.  He briefly reviewed the history of the reinsurance collateral debate at the NAIC and said the framework, which was adopted in December 2008 by the NAIC Plenary, would provide for two new classes of reinsurers—national and port-of-entry—and would establish staggered collateral requirements based on factors including a reinsurer’s rating. 
Mr. Kasinow said the NAIC Plenary had added two principles to the framework that reflect concerns raised by NCOIL and certain individual state insurance commissioners.  He said the principles relate to the need for transparent and publicly accountable governance of a Reinsurance Supervisory Review Department (RSRD), which would set standards by which a state could qualify as a home state or port-of-entry supervisor, as well as to small-state versus large-state concerns.
Mr. Kasinow said federal enabling legislation would be needed, and he recognized NCOIL unease over federal involvement.  He said that federal enabling language would not endanger state authority.  He said it would eliminate any legal concerns posed by the traditional state-by-state implementation approach.

Mr. Kasinow also said the Reinsurance Task Force would work with other NAIC groups to address related issues that might arise, including accounting/reporting standards, risk based capital, and financial analysis.

MINUTES

Assem. Morelle asked that the draft minutes of the November 23, 2008, Executive Committee meeting in Duck Key, Florida, be amended to include his attendance.  Upon a motion made and seconded, the Committee voted unanimously to adopt the draft minutes as amended.

EXECUTIVE COMMITTEE NOMINATIONS

Sen. Deem reported that Sen. Joseph Minard was the new chair of the West Virginia Senate Banking and Insurance Committee.  He said Sen. Minard was in attendance at the Spring Meeting and nominated him to the Executive Committee.  Committee members also nominated Rep. Dan Dodd, chair of the Ohio House Insurance Committee, and Rep. Barb Byrum, chair of the Michigan House Insurance Committee.  

Upon a motion made and seconded, the Executive Committee unanimously approved the nominations.
ADMINISTRATION

Ms. Nolan reported on December 31, 2008, financials for the Insurance Legislators Foundation (ILF) Board and NCOIL.  She said both groups remained financially healthy, despite the economic downturn.  Upon a motion made and seconded, the Committee approved the financials.
MEETING REPORT

Ms. Nolan said that Spring Meeting attendance exceeded 250.  She said that legislative attendees were over 40 and included five newcomers. 
NON-CONTROVERSIAL CALENDAR

Ms. Thorson reported that the non-controversial calendar included the following:
Business Planning Committee

· revision to NCOIL restricted document policy that would allow for a yearly Industry Education Council (IEC) subscription fee

Financial Services & Investment Products

· State Model Legislation for Implementation of Public Law 110-289, Title V—S.A.F.E. Mortgage Licensing Act 
· Resolution in Support of the Enforcement of the Department of Defense Predatory Lending Regulation

Upon a motion made and seconded, the Committee adopted the calendar via unanimous voice vote.
COMMITTEE REPORTS

Financial Services and Investment Products
Assem. Morelle, chair of the Committee, reported that the Committee had:

· unanimously endorsed a State Model Legislation for Implementation of Public Law 110-289, Title V—S.A.F.E. Mortgage Licensing Act, developed by the Conference of State Bank Supervisors (CSBS) and the American Association of Residential Mortgage Regulators (AARMR) (non-controversial calendar)
· unanimously approved a Resolution in Support of the Enforcement of the Department of Defense Predatory Lending Regulation (non-controversial calendar)
· discussed emerging credit default swap regulation and a January 24 NCOIL hearing
· received a report on federal economic stimulus/bailout activity
Sen. Seward announced the appointment of an NCOIL Task Force on Credit Default Swaps (CDS) Regulation.  He said that the Task Force would be chaired by Assem. Morelle and would include NCOIL Officers—Sen. Seward; Rep. Damron, NCOIL President-Elect; Rep. George Keiser (ND), NCOIL Vice President; Sen. Carroll Leavell (NM), NCOIL Secretary; and Sen. Vi Simpson (IN), NCOIL Treasurer—as well as Sen. Joseph Crisco (CT), Rep. Hubert Vo (TX), Sen. Hudgens, Sen. Neil Breslin (NY), and Sen. Hall.  
The Executive Committee unanimously accepted the report as presented.

Health, Long-Term Care & Health Retirement Issues Committee

Sen. Cummings, chair of the Committee, reported that the Committee had:

· received a report on the Children’s Health Insurance Plan Reauthorization Act of 2009
· received an update on likely changes to Medicare Advantage Plans
· received a report on health-related provisions in the American Recovery and Reinvestment Act of 2009 
· discussed alleged improper health insurance rescissions and consumer protections

· discussed retail health clinics and access to healthcare

· discussed state balance billing initiatives 

The Executive Committee unanimously accepted the report as presented.

International Insurance Issues
Rep. Wald, co-vice chair of the Committee, reported that the Committee had:

· received an update on IAIS/NAIC international developments
· received an update on Solvency II progress and U.S. equivalency issues

· discussed an NAIC study on global solvency modernization initiatives

· considered future committee action

The Executive Committee unanimously accepted the report as presented.

Life Insurance and Financial Planning

Mr. Estey, in absence of the Committee chair, reported that the Committee had:

· received a report on state/federal life settlements activity
· received an update on SEC Rule 151A

· received an update on NAIC annuity suitability/disclosure efforts

· discussed life insurer capital & surplus relief proposals

· received a report on NAIC principles-based reserving efforts

The Executive Committee unanimously accepted the report as presented.

Property-Casualty Insurance
Rep. Curtiss, chair of the Committee, reported that the Committee had:

· discussed a need to standardize crop insurance adjuster licensing and determined to consider a proposal on the issue

· discussed auto insurance air bag fraud and determined to consider a model law on 

the issue

· received a report from the Subcommittee on Natural Disaster Insurance Legislation

· received an update on the National Flood Insurance Program (NFIP)

· received an update on NAIC climate change disclosure activity

· received an update on FTC insurance scoring activity

· received a report on Medicare secondary payer requirements as related to p-c insurers
The Executive Committee unanimously accepted the report as presented.
State-Federal Relations

Rep. Wren, chair of the Committee, reported that the Committee had:
· deferred, until the NCOIL Summer Meeting, a proposed NCOIL Market Conduct Annual Statement Model Act
· discussed federal regulatory reform initiatives

· received a report on reciprocity/uniformity efforts in producer licensing

· received an update on the NAIC Market Conduct Annual Statement
· received a report on the Interstate Insurance Product Regulation Compact

· received a report on proposed surplus lines interstate compact

The Executive Committee unanimously accepted the report as presented.

Subcommittee on Natural Disaster Insurance
Rep. Kleckley, co-vice chair of the Subcommittee, reported that the Subcommittee had:

· received a report on the development of an NAIC catastrophe rating model

· discussed tax incentives and premium discount initiatives

· received a report on the impact of credit markets on catastrophe financing

· received updates on pending state and federal initiatives

The Executive Committee unanimously accepted the report as presented.

Workers’ Compensation Insurance
Sen. Deem, co-vice chair of the Committee, reported that the Committee had:
· determined to consider a model law regulating independent contractor status 
· received a report on challenges to Florida attorney fee limits
· received a report on a federal bill that would create a national workers’ compensation commission
· received a report on the Maryland workers’ compensation system
· discussed a need for data collection standards
· received a report on proof-of-coverage information and confidentiality issues
The Executive Committee unanimously accepted the report as presented.
OTHER MEETINGS

Special Property-Casualty Committee Meeting on Use of Education/Occupation Data

Rep. Curtiss, chair of the Committee, reported that the Committee had:

· determined, after discussion, to pursue examination of the use of education/ occupation in property-casualty insurance 
The Executive Committee unanimously accepted the report as presented.

Membership Committee
Ms. Nolan, in the absence of the Committee chair, reported that the Committee had:

· discussed ongoing efforts towards contributing membership
Articles of Organization & Bylaws Revision

Assem. Calhoun, chair of the Committee, reported that the Committee had met briefly but had no recommendations at that time.
Business Planning

Sen. Seward, chair of the Committee, reported that the Committee had:

· received presentations regarding possible Austin, Texas, and Point Clear, Alabama, future sites and asked NCOIL staff to follow up 
The Executive Committee unanimously accepted the reports as presented.

PRESENTATION REGARDING PRIME WORKSHOP
Industry Education Council (IEC) President Marsha Cohen overviewed an educational PRIME workshop that the IEC proposed for legislators on July 8 in advance of the 2009 NCOIL Summer Meeting in Philadelphia.  She said the workshop was a computer-assisted management exercise designed to educate legislators about the decision-making processes of a property/casualty insurance company.   She said that participants would be assigned to teams and be responsible for, among other things, management decisions facing fictional insurance companies.  She said that at the conclusion of the simulation, participants would review lessons learned, successful strategies and other insights gained from the session.

ADJOURNMENT

There being no other business, the Executive Committee adjourned at 12:00 p.m.
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