NATIONAL CONFERENCE OF INSURANCE LEGISLATORS

EXECUTIVE COMMITTEE

WASHINGTON, D.C.
MARCH 1, 2008
MINUTES

The Executive Committee of the National Conference of Insurance Legislators (NCOIL) met at the Hyatt Regency on Capitol Hill in Washington, D.C., on Saturday, March 1, 2008, at 11:30 a.m. 

Rep. Brian Kennedy of Rhode Island, NCOIL president, presided.

Other members of the Committee present were:


Rep. Kurt Olson, AK


Assem. Ivan Lafayette, NY

Sen. Steven Geller, FL

Assem. Joseph Morelle, NY


Rep. Michael Ripley, IN

Sen. James Seward, NY

Rep. Robert Damron, KY

Rep. Ron Peterson, OK


Rep. Susan Westrom, KY

Rep. Anthony Melio, PA 

Rep. George Keiser, ND

Sen. David Bates, RI


Sen. Jerry Klein, ND


Sen. William Walaska, RI 


Sen. Carroll Leavell, NM

Rep. Warren Kitzmiller, VT


Sen. Neil Breslin, NY


Sen. Dale Schultz, WI

Assem. Nancy Calhoun, NY

Also in attendance were:


Susan Nolan, Nolan Associates, NCOIL Executive Director


Candace Thorson, NCOIL Deputy Executive Director


Michael Humphreys, NCOIL Director of State-Federal Relations

Jordan Estey, NCOIL Director of Legislative Affairs & Education, Life, Health & Workers’ Compensation Insurance
MINUTES

Upon a motion made and seconded, the Committee voted unanimously to adopt the draft minutes of its November 17, 2007, meeting in Las Vegas, Nevada.

RECEIPT OF FINANCIALS
Ms. Nolan reported that 310 registrants had attended the 2008 NCOIL Spring Meeting, including 40 on-site registrations.  She said legislative attendance was not as high as summer and annual meetings, but that it could be attributed in large part to state legislative sessions.  

Ms. Nolan reported that all financials associated with NCOIL and the Insurance Legislators Foundation (ILF) were promising and in good order.
EXECUTIVE COMMITTEE NOMINATIONS
Rep. Ripley nominated Sen. Vi Simpson of Indiana to the Executive Committee.  After a motion made and seconded, the Committee unanimously approved her appointment.
NON-CONTROVERSIAL CALENDAR
Ms. Thorson said the non-controversial calendar included the following:

Articles of Organization & Bylaws Revision

· amend Bylaws, Section 4, to add language such as the following:  NCOIL meetings are open meetings except those involving discussions of the general reputation and character or professional competence of an individual; the legal ramifications of threatened or pending litigation; security issues; price of real estate transactions; and matters involving a trade secret
· amend the Bylaws to deem that all states are NCOIL member states and to distinguish between participating and supporting jurisdictions 

Business Planning Committee

· procedure for being considered as a consumer advocate for NCOIL registration purposes, in which 1) a potential advocate completes a newly developed consumer questionnaire, 2) the NCOIL president reviews the application and signs it should he or she determine that advocacy status is warranted, and 3) the NCOIL executive director also reviews and signs the form
Property-Casualty Insurance Committee

· Model Act Regarding Disclosure of Rental Damage Waivers

State-Federal Relations

· Model State Resolution in Opposition to S. 40/H.R. 3200, the National Insurance Act of 2007
· Resolution in Support of the National Insurance Producer Registry (NIPR)—as amended
· joint NCOIL, NAIC, and NCSL letter encouraging participation in the Interstate Insurance Product Regulation Compact (IIPRC)—in concept

Upon a motion made and seconded, the Committee unanimously adopted the non-controversial calendar.
OLD BUSINESS
REINSURANCE COLLATERAL

NAIC Report Regarding Port-Of-Entry Proposal
Amanda Yanek of the National Association of Insurance Commissioners (NAIC) reported on NAIC reinsurance collateral-related activities.  She said that the NAIC Reinsurance Task Force was expected to vote on a reinsurance regulatory modernization proposal at the 2008 NAIC Spring Meeting in March.  She said the proposed framework would modernize the reinsurance regulatory system by providing:
· mutual recognition through a Reinsurance Supervision Review Department (RSRD) that would assess regulatory effectiveness of non-U.S. jurisdictions through an “outcomes-oriented” approach
· a single state U.S. regulator for domestic reinsurers

· a single state U.S. regulator for non-U.S. reinsurers 
Ms. Yanek said that prior to adoption, the task force would consider a number of outstanding issues, including the establishment of appropriate collateral levels and uniformity among states. 

Update Regarding State Proposals to Relax Collateral Requirements
Ms. Yanek said that Florida and New York had independently drafted proposals revising the collateral requirements necessary for ceding insurers to take credit for non-U.S. reinsurers.  She said that both proposals would require reinsurers to post collateral on a sliding-scale based on agency rating.  

She said that the state proposals differed on lines of business subject to the rule, definitions of material transactions, companies affected, and regulatory requirements.

Ms. Yanek said that Florida’s proposal had been signed into law by the governor and state regulators were still working on guidelines.  She said that New York’s proposal was being promulgated within a comment period.
COMMITTEE REPORTS
Financial Services & Investment Products 

Assem. Lafayette, co-chair of the Committee, reported that the Committee had:

· received a report from the U.S. Treasury Department on IRS regulations for captive insurance company reserves
· discussed state SOX-related corporate governance initiatives

· received an update on NAIC Securities Valuation Office (SVO) activity

· discussed federal efforts regarding identity theft and privacy notices
· received a report on subprime lending developments
· received a report on recent bond insurer downgrades
The Executive Committee unanimously accepted the report as presented.

Health, Long-Term Care and Health Retirement Issues 
Rep. Westrom, co-chair of the Committee, reported that the Committee had:

· received an update on 2008 Congressional health initiatives
· postponed indefinitely consideration of proposed physician reimbursement model 

 HYPERLINK "http://www.ncoil.org/Meetings/Spring2008/PhysicianReimbursementModel.pdf" 
legislation and adopted a timeline by which interested parties could develop a new model

· deferred until the Summer Meeting consideration of a resolution on dependent health benefits 
· deferred until the Summer Meeting consideration of a resolution on prescription drug transparency
· received an update on state repeal of intoxication exclusion laws and the development of billing codes for substance screening and brief interventions (SBI)
The Executive Committee unanimously accepted the report as presented.

International Insurance Issues 
Rep. Wald, co-chair of the Committee, reported that the Committee had:

· received an update on EU/US issues of common concern
· received a report on recent United Kingdom flood insurance developments
· received an update on international accounting standards progress 
The Executive Committee unanimously accepted the report as presented.

Life Insurance and Financial Planning 
Rep. Kennedy, acting chair of the Committee, reported that the Committee had:

· received an update on efforts regarding principles-based approaches for life insurance reserving
· received an update on state legislative life settlements activity
· discussed questionable senior-specific designations in financial planning

· received an update on group modernization efforts
The Executive Committee unanimously accepted the report as presented.

Property-Casualty Insurance 
Sen. Bates, co-chair of the Committee, reported that the Committee had:

· received a report from the Subcommittee on Natural Disaster Insurance Legislation
· received an update on National Flood Insurance Program (NFIP) developments
· adopted a model act regarding disclosure of rental damage waivers (non-controversial calendar)
· postponed indefinitely consideration of a model act on accident response fees
· received a report on consumer fraud attitudes

· received a report on a survey regarding state insurance regulation rankings
The Executive Committee unanimously accepted the report as presented.

State-Federal Relations 
Rep. Damron, NCOIL Treasurer and co-chair of the Committee, reported that the Committee had:

· received a report on 2008 Congressional insurance priorities
· received a report on McCarran-Ferguson Act efforts
· discussed extension of the Terrorism Risk Insurance Act (TRIA)

· adopted a model state resolution in opposition of S. 40/H.R. 3200, the National Insurance Act of 2007 (non-controversial calendar)

· adopted a resolution in support of the National Insurance Producer Registry (NIPR)—as amended (non-controversial calendar)
· discussed pending federal insurance reform initiatives
The Executive Committee unanimously accepted the report as presented.

Subcommittee on Natural Disaster Insurance Legislation
Sen. Geller, co-chair of the Subcommittee, reported that the Subcommittee had:

· received a report on U.S. House Financial Services Committee natural disaster initiatives

· received an update on state catastrophe reform efforts

· received reports regarding NAIC mega-catastrophe and climate change activity

· considered a proposed resolution regarding state catastrophe funds and federal mega-disaster assistance
The Executive Committee unanimously accepted the report as presented.

Workers’ Compensation Insurance 
Rep. Olson, co-chair of the Committee, reported that the Committee had:

· received a report on the D.C. workers’ compensation system

· received a report on the new AMA Guides for the Evaluation of Permanent Impairment
The Executive Committee unanimously accepted the report as presented.

Special Meeting on Long-Term Care Partnership Programs

Rep. Keiser, acting chair of the Committee, reported that the Committee had:

· received an update on the status of state partnership programs

· received an update on implementation issues 
· received an update on related consumer protection issues

The Executive Committee unanimously accepted the report as presented.
Special Meeting of the Insurance Legislators Foundation 

Rep. Kennedy, NCOIL President, reported that the Board had:

· established a 30-day comment period on an ILF Study on State Authority:  Making a Case for Proper Insurance Oversight  

· determined to send a letter to the National Governors Association (NGA) and National Association of Attorneys General (NAAG) notifying them of the comment opportunity 

The Executive Committee unanimously accepted the report as presented.

Articles of Organization and Bylaws Revision 
Assem. Calhoun, chair of the Committee, said the Committee had:
· amended the bylaws to include open-meetings language, as well as to deem that all states are NCOIL-member states (non-controversial calendar)
Assem. Calhoun noted that the Bylaws Committee would consider specific deemer language at the Summer Meeting.  The Executive Committee voted unanimously in favor of the Committee’s recommendations and the report as presented.

Business Planning 
Rep. Kennedy, chair of the Committee, said the Committee had:

· proposed reducing the Spring Meeting to a three-day event, beginning on a Friday and ending on a Sunday afternoon
· approved a new procedure for registering consumer advocates, in which a potential consumer would complete a questionnaire subject to the president and executive director’s review (non-controversial calendar)  

· proposed an increase in registration fees after a certain date to encourage early registration
The Executive Committee unanimously accepted the proposals and the report as presented.

Membership 
Rep. Keiser, chair of the Committee, said the Committee had:

· reviewed a document regarding state membership efforts
· discussed possible recruitment strategies for non-member states

· discussed ongoing legislative and other membership initiatives
 The Executive Committee unanimously accepted the report as presented.
ADJOURNMENT

There being no further business, the Committee adjourned at 12:15 p.m.
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